Kotak Mahindra Investments Limited

Disclosure os Per 03 per SEBI Clrcular on Framework for Listing of Commerclal Paper dated October 22, 2015

Kotak Mahindra Investments Limited

Annexure |

For Private Circulation Only

Disclosures to be provided along with the application for listing as per SEBI Circular on Framework for
Listing of Commercial Paper dated October 22, 2018

1. Issuer details:

1.1 Details of the issuer:

(i)
Name Kotak Mahindra Investments Limited
Registered | 27 BKC, C27 , G Block, Bandra Kurla Complex, Bandra
Office East , Mumbai 400051
Mumbai 3rd Floor 12BKC ,C -12 G Block Bandra Kurla Complex
Address .Bandra East, Mumbai -400051.
CIN UB5900MH1988PLC047986
PAN AAACH1075K

Line of Business: Kotak Mahindra Investments Limited is a Systematically Important Non- Banking
Finance Company (NBFC).The Company is classified as NBFC — Investment and Credit Company
(NBFC- ICC) by the RBI .The Company is engaged in providing finance for various lending business
i.e. corporate loans, developer funding, servicing the existing porifolic of lending against securities,
such other activities as holding long term strategic investments, etc.

(i) Chief Executive {Managing Director / President/ CEQ / CFO)

CEO

Mr. Amit Bagri

CFO

Mr. Jay Joshi

(iiiy Group affiliation ( if any): Kotak Mahindra Group



Kotak Mahindra investments Limited

Disclosure a5 Per as per SEBI Circular on Fromewerk for Listing of Commercial Paper doted October 22, 2015

1.2 Details of the Directors:

For Private Circulation Only

Name Designatio | DIN Date of Address Director | Details of other directorship
n Birth of the
Company
since
Mr. Uday Chairman 00007467 | 15/3/1959 | 62, NCPA 1/10/2013 | - Kotak Mahindra Bank Limited
Kotak Apartments, - Kotak Mahindra Asset
Dorabjee Tata Management Company
Marg, Nariman Limited
Point, Mumbai — - Kotak Mahindra Capital
400 021. Company Limited
- Kotak Mahindra Life
Insurance Company Limited
{earlier known as Kotak
Mahindra Old Mutual Life
Insurance Limited)
- Kotak Mahindra Prime
Limited
- The Mahindra United Worid
College of India ~Governing
member (sectioh 25 company)
- Indian Council for research
on International Economic
Relations-Member Board of
Governors
- The Anglo Scottish Eductaion
Society (Cathedral & John
Connon School) - Member
Board of Governors
- Infrastructure Leasing And
Financial Services Limited
Mr. Arvind Director 02630873 | 19-3-1958 | Flat No. 24 12t (1/04/201 | - Kotak Infrastructure Debt
Kathpalia Floor Sonmarg, 8 Fund Ltd (Formerly known as
678 Napean Sea Kotak Forex Brokerage
Road, Mumbai Limited)
40006 - Kotak Mahindra Prime Ltd
Mr. K.V. S. Director Q0031794 | 05/10/196 | 31/32, Solitaire, 21/4/2014 | - Kotak Mahindra Capital
Manian 1 Central Avenue Company Limited
Road, Santacruz - Kotak Securities Limited
(West), Mumbai — - Kotak Infrastructure Debt
400054 Fund Limited (Formerly known
as Kotak Forex Brokerage
Limited)
Mr. Paritosh Non- 07656300 | 05/10/196 | Vervian, A/2202, | 09/12/201
Kashyap Executive 8 Mahindra 6
Director Eminente, SV
Road
Near Patkar
College,
Goregaon
(West)
Mumbai -

400062
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Disclostire @s Per s per SEBI Circwlar on Framework for Listing of Cemmercial Paper dated October 22, 2019

For Private Circulation Only

Mr. Independen | 00017605 | 01/09/195 | C-10, Dattaguru 30/3/2015 | - Kotak Mahindra Prime
Chandrashekh | t Director 0 co-op Housing Reappointe { Limited
ar Sathe Society, Deonar d on 30" - Kotak Mahindra Trustee
Village Road, March, Company Limited
Deonar, Mumbai - { 2020 - Kotak Mahindra Trusteeship
400 088 Services Limited
- Infinitum Productions Private
Limited
- BSS Microfinance Limited
Mrs. Padmini Independen | 00296388 | 15/04/186 | 107 Cumbala 17/08/201 | - Tata Cleantech Capital
Khare Kaicker | t Director 5 Crest, 42, Peddar | 5 Limited
Road, Mumbai- Reappoint | - Rallis India Limited
400026 ed on - B. K. Khare & Co. Chartered
17th Accountants (Managing )
August Partner)
2020,

- M&M ESOP Trust — Trustee
- Kashinath Charitable Trust -
Trustee

- Adyatmik Pratishtan —
Trustee

- Tata Chemicals Limited
-Mumbai Mobile Creches
-Tata Trustee Company Limited
- J B Chemicals and
Pharmaceuticals Limited

1.3. Details of change in directors in last three financial years including any change in the current year:

Name, designation and

Date of appointment/

Remarks (viz.reasons for change ect)

(DIN: 00004771)

DIN resignation

Paritosh Kashyap oth December 2016 Appointed as Managing Director
(DIN: 07656300)

Arvind Kathpalia 9" December 2016 Resigned as a director

(DIN: 02630873)

Dipak Gupta 15t April 2018 Resigned as a director

Arvind Kathpalia
(DIN: 02630873}

15t April 2018

Appointed as a director

Paritosh Kashyap
(DIN: 07656300)

15t May 2019

Resigned as a Managing Director & CEO,
However, continues to be a Non-Executive
Director on the Board of the Company




Kotak Mohindra Investments Limited

For Private Circulation Only

Disciosure as Per as per SEB) Circular on Framework for Usting of Commercial Paper doted October 22, 2019

1.4.  List of top 10 holders of equity shares of the company as on date or the latest quarter end:
Sr.No Name and category Total no. of No of shares in | Total
of shareholder equity demat form shareholding as
shares % of total no. of
equity shares
1 Kotak Mahindra Bank 5,622,578 - 100
Limited ( along with
KMBL nominees)
1.5. Details of the statutory auditor:
Name and address Name and address Remarks

Price Waterhouse Chartered
Accountant LLP

252 Veer Savarkar Marg, Opp.
Shivaj Park, Dadar, Mumbai
400 028, india,

Auditor Since April 01, 2017

1.8. Details of the change in statutory auditors in last three financial years including any change in the

current year:

Name, address

Date of
appointment/
resignation

Date of

cessation {in

case of
resignation}

Remarks (viz.
reasons for change
etc)

V. C. Shah & Co.
Chartered Accountants

{For FY 2016-17)
RAJGIR CHAMBERS, 3RD FLOOR, 12-14
SHAHID BHAGATSINGH ROAD MUMBAI

12th June 2017

Retired at the
conclusion of the 29th
AGM of KMIL held on
12% June 2017.

{Reason - Rotation of
Auditors)

Price Waterhouse Chartered Accountant
LLP(From FY 2017-18 onwards)

252 Veer Savarkar Marg, Opp. Shivaji Park,
Dadar, Mumbai

12t June 2017

Appointed for a
period of five
years from the
conclusion of the
29t AGM held on
12% June 2017 till
the conclusion of
34t AGM
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Disclosure a5 Per os per SEBI Circwlar on Framework fer Listing of Commercial Paper doted October 22, 2019

1.7. List of top 10 debt securities holders as on 318 March 2021.

For Private Circulation Only

Holding of
debt
securities as
Sr. No. Name of holder Category 5;32 a:)?:gf:ln(:zgf
securities
outstanding
of the issuer
1 Wipro Ltd Corporate 21%
2 Aditya Birla Mutual Fund Mutual Fund 14%
3 Serum Institue of India Pvt Lid Corporate 9%
4 Kotak Securities Ltd Corporate o 7%
5 ICIC] Prudential Mutual Fund Mutual Fund § 6%
8 IIFL Wealth Finance Lid Corporate Q 6%
7 HDFC Bank Ltd Bank - 6%
8 Wipro Enterprises Pvt Ltd Corporate 4%
9 ICICI Securifies PD Ltd Corporate 3%
10 Axis Mutual Fund Mutual Fund 3%
1.8. List of top 10 CP holder as on 315 March 2021.
CP holding
Face percentage as a
Category of value of | percentage of
Sr. No. Name of CP holder P h%l(;gr CP total CP 9
holding ; outstanding of
the issuer
1 IDFC Mutual Fund Mutual Fund 40%
2 Axis Mutual Fund Mutual Fund 9%
3 Pioneer Independent Trust Trust 9%
4 Azim Premji Trust Trust ° 8%
5 ICICI Prudential Mutual Fund Mutual Fund S 6%
6 IECH Limited Corporate ugj 5%
7 Aditya Birla Mutual Fund Mutual Fund 4%
g ICICI Prudential Life insurance Co Ltd Insurance 4%
9 Invesco Mutual Fund Mutual Fund 3%
10 Mirae Asset Mutual Fund Mutual Fund 3%




Kotak Mohindra Investments Limited For Private Circulation Only

Disclosure o5 Per as per SEBI Circular on Framewark for Listing of Commercial Poper doted October 22, 2019
2. Material Information:

2.1. Details of all default/s and/or delay in payments of interest and principal of CPs, (including technical
delay), debt securities, term loans, external commercial borrowings and other financial indebtedness
including corporate guarantee issued in the past 5 financial years including in the current financial year:
Interest amount of Rs 2.08 crs due on rated Non-Convertible debenture (Series - KMIL/2016-17/014) was
paid on next business day i.e. July 31, 2017 instead of July 28, 2017 due to an operational error
2.2. Ongoing and/or outstanding material litigation and regutatory strictures, if any.
There are no material litigation/s as on date. However, all the pending litigations by and against
the Company are in the ordinary course of business. There are no regulatory strictures on the
Company.
2.3. Any material event/ development having implications on the financials/credit quality including any
material regulatory proceedings against the Issuer/promoters, tax litigations resulting in material liabilities,
corporate restructuring event which may affect the issue or the investor's decision to invest / continue to
invest in the CP.
None
3. Details of borrowings of the company, as on the latest quarter end:
3.1. a. Secured Non-Convertible Debentures as on March 31, 2021.
b. Unsecured Non-Convertible Debentures as on March 31, 2021.
¢. CP as on March 31, 2021

Refer Borrowing Annexure A attached.
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Disclosure s Per as per SER! Clretlar on Framework for Listing of Commerclal Poper dated October 22, 2019

3.2. Details of secured/ unsecured loan facilities/ bank fund based facilities/ rest of the borrowing, if any,
including hybrid debt like foreign currency convertible bonds (FCCB), optionally convertible debentures /
preference shares from banks or financial institutions or financial creditors, as on last quarter end;

Principal
. Amt Repayme
Lender's Type of sanction Amt .| nt . Credit Asset. .
name (As on L outstandi Security . classific
31.03.2021) facility ed (INR ng ( INR date/Sch rating fi
o In Crs) 9 edule ation
In Crs)
18t Aug | Refer Note 1 CRISIL
I 145 2021 below | AAA/Stable | Standard
prate Bank of | ool 400
2nd Aug | Refer Note 1 CRISIL
200 2021 below | AAA/Stable | Standard
HDFC Bank Refer Note 1 CRISIL
Limited CC/WCDL 200 NIL N.A. below AAA/Stable Standard
16th June { Refer Note 1 CRISIL
Kotak 150 | 2022 below | AAA/Stable | Standard
. CCWCDUT
Mahindra 600
erm Loan
Bank Ltd 150 26th June | Refer Note 1 CRISIL Standard
2022 below AAA/Stable
28th June | Refer Note 1 CRISIL
Canara Bank CCMWCDL 300 180 2021 below AAA/Stable Standard

Note 1: The above facility are secured by way of first and ‘s pari passu charge in favour of security
Trustee on the Company the "Moveable Properties” which shall means the present and future:
(i Receivable;

i} Other book debt of the Borrower ( except the one excluded from the definition of
Receivables);

{iii) Such other current assets of the Borrower ( except the one excluded from the definition of
Receivables);and

(iv) Other long term and current investments (except any strategic investment of the Borrower in

the nature of equity shares, preference shares and venture capital units or any receivables
therefrom.

3.3. The amount of corporate guarantee or letter of comfort issued by the issuer along with name of the
counterparty (like name of the subsidiary, JV entity, group company, etc) on behalf of whom it has been

issued, contingent liability including debt service reserve account (DSRA) guarantees/ any put option etc.

None
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Disclosure as Per as per SEBI Circular on Framewark for Listing of Commerclal Paper dated October 22, 2019

4. Issue Information:

4.1, Details of current franche including [SIN, amount, date of issue, maturity, all credit ratings including
unaccepted ratings, date of rating, name of credit rating agency, its validity period (details of credit rating
letter issued not older than one month on the date of opening of the issue), details of issuing and paying
agent andp other conditions, if any.

*Issue I:
PROPOSED DATE OF ISSUE | July 19, 2021 — July 23,2021
CREDIT RATING FOR CP CRA-1 CRA-2
CREDIT RATING Al+ Al+
ISSUED BY CRISIL ICRA
DATE OF RATING July 05, 2021 July 08, 2021
VALIDITY FOR ISSUANCE 30 Days 3 Months
VALIDITY PERIOD OF RATING | 1 Year April 17, 2022
FOR AMOUNT Rs. 7000.00 Crores Rs. 7000.00 Crores
CONDITIONS (if any) STANDALONE
EXACT PURPOSE OF ISSUE | After issue expenses, used for financing activities, repay debts,
QF CP ' " i business ops including working Capital & investments.
CREDIT SUPPORT (if any) I'NO
DESCRIPTICN OF Commercial Paper
INSTRUMENT
1SIN To Be Applied
ISSUE AMOUNT (INR} Rs.20,00,00,00,000/-
AMOUNT (Discounted) To be decided
Date of Allotment July 19, 2021 — July 23, 2021
MATURITY DATE Upto 365 Days
ISSUED BY Kotak Mahindra [nvestments Limited
NET WORTH OF THE NA
GUARANTOR COMPANY
NAME OF COMPANY TO NA
WHICH THE GUARANTOR
HAS ISSUED SIMILAR
GUARANTEE
EXTENT OF THE GUARANTEE | NA
OFFERED BY THE
GUARANTOR COMPANY
CONDITIONS UNDER WHICH [ NA
THE GUARANTEE WILL BE
INVOKED
Listing Issue is proposed to be listed on BSE
ISSUING AND PAYING AGENT | Kotak Mahindra Bank Ltd.
27 BKC, 3 Floor, Plot No. C-27, G — block,
Bandra Kurla Complex, Bandra (E), Mumbai -400 051.

* Above mentioned [ssue details are subject to deal confirmation.




Kotak Mahindra tnvestments Limited For Private Circulation Only

Disclosure os Per as per SEBI Circular on Fromework for Listing of Commercial Paper dated October 22, 2018

4.2. CP borrowing limit, supporting board resolution for CP borrowing, details of CP issued during the fast
15 months.

The Board approved CP borrowing limit is Rs.8C00 crore. The Board resolution for the same is attached
as Annexure B. The details of CP issued during last 15 months is altached as Annexure C.

4.3. End-use of funds. :
lssue proceeds will be used for varicus business operations including working capital requirements.

4 4. Credit Support/enhancement {if any): Nene
0] Details of instrument, amount, guarantor company :N.A
(i) Copy of the executed guarantee :N.A
(iif) Net worth of the guarantor company :N.A
(iv} Names of companies to which guarantor has issued similar guarantee : N.A
(V) Extent of the guarantee offered by the guarantor company : N.A
{vi} Conditions under which the guarantee will be invoked : N.A

5. Financial Information:

5.1. Audited / Limited review half yearly consolidated {wherever available) and standalone financial
infermation (Profit & Loss statement, Balance Sheet and Cash Flow statement) aleng with auditor
gualifications, if any, for last three years along with latest available financial results. Refer Annexure D

In case an issuer is required fo prepare financial results for the purpose of consolidated financial results in
terms of Regulation 33 of SEBI LODR Regulations, latest available quarterly financial results shall be filed.

MNot Applicable

5.2. Latest audited financials should not be older than six month from the date of application for listing.
Provided that listed issuers (who have already listed their specified securities and/or ‘Non-convertible Debt
Securities’ (NCDs) and/or ‘Non-Convertible Redeemable Preference Shares’ {(NCRPS)) who are in
compliance with SEBI (Listing obligations and disclosure requirements) Regulations 2015 (hereinafter
“SEB| LODR Regulations™, may file unaudited financials with limited review for the stub period in the
current financial year, subject to making necessary disclosures in this regard including risk factors.

The financiats with limited review report for the half year ended 315 March 2021 are attached as Annexure
E.

6. Asset Liability Management (ALM) Disclosures:

6.1. NBFCs seeking to list their GPs shall make disclosures as specified for NBFCs in SEBI Circular nos.
CIRAMDIDF/ 12 12014, dated June 17, 2014 and CIR/IMD/DF/ 6 /2015, dated September 15, 2015, as
revised from time to time. Further, “Total assets under management’, under para 1.a. of Annexure { of
CIR/IMD/DE! 6 2015, dated September 15, 2015 shall also include details of off balance sheet assets.

The above disclosure are attached as Annexure F.

For Kotak Mahindra lnvestmen.ts Ltci

Authorised Signatory



Kotak Mahindra Investments Ltd, Annexure A

a. Secured Non-Convertible Debentures as on March 31, 2021,

Series 151N :&:n::;{ul:;::od Coupon 3:’: ‘é::::;mad Date of allotment ::::;:7:0" date/ Credit rating ZT_IC:ETUZ d Security
ILDbD/2018-19/4493 INES75F07GB6 1,062 8.7497%| &.6 19-Oct-18{15-Sep-21 CRISIL - AAA Secured Refer Note
|LOD/2018-19/4494 INF875F07GB6 1,062 B.7457% 8 18-Oct-18{15-Sep-21 CRISH - AAA Secured Refer Note
|topn/2018-39/4495 INES75F07GB6 1,062 8.7497%| 36.5 19-Oct-18{15-5ep-21 CRISH. - AAA Secured Refer Note
1DD/2018-19/4496 INES75F07GB6 1,062 8.7497%| 13 19-0ct-18[15-5ep-21 CRISIL - AAA Secured Refer Note
LDD/2018-19/4681 INE975F07GF? 1,231 8.5900% 28.5 22-Nov-18|06-Apr-22 CRISIL - AAA Secured Refer Note
LDD/2(18-15/4989 INES7S5FO7GF7 1,122 8.1424% 25.8 11-Mar-15|06-Apr-22 CRISIL - AAA Secured Refer Note
LDD/2018-19/4990 INE97SFOTGE7 1,122 8.1424% 8.2 11-Mar-19§06-Apr-22 CRISIL - AAA Secured Refer Note
LDD/2018-19/4991 INE9TSFO7GF7 1,122 8.1424% 2.7 11-Mar-19]06-Apr-22 CRISIL - AAA Secured Refer Mote
LDD/2018-19/4992 iINE97SFOTGET 1,122 8.1424% 9.1 13-Mar-19{06-Apr-22 CRISIL - AAA Secured Refer Note
L.DD/2019-20/5177 INES7SFO7GQA Bil| 8.2159% 75 10-May-19{29-Jul-21 CRISIL- AAA  [Secured Refer Note
LDD/2019-20/5178 INESTSFO7GO4 806 8.2203% 50 15-May-19{29-Jul-21 CRISIL - AAA Secured Refer Note
LDD/2019-20/517% [INES7SFO7GR2 897 8.2035% 60 15-May-19128-Oct-214 CRISIL - AAA Secured Refer Note
LDD/2019-20/5180 INES75F07GR2 897 8.2035% 15 15-May-19)28-0Oct-21 CRISIL - AAA  [Sacured Refer Note
LDD/2019-20/5181 INE975F07GF7 1,057 B8.0681% 9 15-May-19}06-Apr-22 CRISIL- AAA_ [Secured Refer Note
LDD/2019-20/5221 INE975F07GUB 1,096 7.8718%) 75 - 30-May-19[30-May-22 CRISIL - AAA Secured Refer Note
LDD/2019-20/5222 INEQ75F07GT8 1,125 7.7133%, 17 30-May-1928-Jun-22 CRISIL - AAA Secured Refer Note
1DP/2013-20/5250 INES75F07GQA 783 5.2404% 25 07-fun-19}29-jul-21 CRISIL- AAA  [Secured Refer Note
LOD/2019-20/5251 INES75F07GR2 874 7.9093% 9 07-Jun-15§28-0ct-21 CRISIL - AAA Secured Refer Note
LDD/2619-20/5340 INE975F07GV4 776 7.9436% 50 12-Jul-19)26-Aug-21 CRISIL - AAA Secured Refer Note
LDB/2019-20/5467 INES75F07GV4 695 7.2594% 24 27-8ep-19{26-Aug-21 CRISIL - AAA Secured Refer Note
LDD/2019-20/5508 INEQ7SFO7GG4 635 8.3697% 50 29-0ct-19129-Jul-21 CRISEL - AAA Secured Refer Mote
LDD/2015-20/5582 INE975F07GG4 639 8.3697% 48 29-0ct-19|29-Jul-21 CRISEL - AAA Secured Refer Note
LDD/2019-20/5513 INEQ7SFO7GC4 639 8.3697% 100 29-0¢t-19)29-Jul-21 CRi{SIL - AAA Secured Refer Mote
LDD/2019-20/5509 INE975FO7GR2 730 7.2381% 11 29-0ck-19|28-0ct-21 CRISIL - AAA Secured Refer Note
LDD/2019-20/55310 INE97SF37GX0 819 7.2603% 25 29-Oct-19]25-Jan-22 CRISIL - AAA Secured Refer Note
LDD/2019-20/5552 INE97SFO7GYB 741 7.0536% 50 15-Nov-19|25-Nov-21 CRISIL - AAA Secured Refer Note
LDD/2019-20/5615 INE975F07GR2 675 7.4643% 5 23-Dec-19[28-Oct-21 CRiSSL - AAA,  |Secured Refer Note
LDD/2019-20/5616 INES75FO7GR2 675 7.4643% 25 23-Dec-19(28-0ct-21 CRiSIL - AAA Secured Refer Note
LDD/2019-20/5614 INES75F07GZ5 725 7.4344% 75 23-Dec-19|21-Dec-21 CRISIL - AAA Securad Refer Note
LDD/2015-20/5652 INE97SFO7HAS 784 7.1551% 25 03-1an-20|25-Feb-22 CRISIL - AAA Secured Refer Note
LDD/2019-20/5653 INE97LFO7HAS 784 7.1551% 10 03-Jan-20|25-Feb-22 CRISIL - AAA Secured Refer Note
LDD/2019-20/5696 ENE97S5FO7GR2 637 7.1601% 30 30-Jan-20|28-0ct-21 CRISIL - AAS Secured Refer Note
LBD/2020-21/608L !ENES?SFO?HB-‘J 738 5.4000% 200 17-Aug-20}25-Aug-22 CRISIL - AAA Secured Refer Note
LBbD/2020-21/6135 iNE975FO7HC2 736 5.1800% 75 08-Sep-20{14-Sep-22 CRISIL- AAA  [Secured Refer Note
LDDY2020-21/6194 iiNEQ?SFO?HDO 751 5.3000% 75 21-5ep-20}12-0ct-22 CRISIE - AAA Secured Refer Note
LDD/2020-21/6195 11NE975$07HDD 751 5.3000%: 5 21-Sep-20}12-Oct-22 CRISIL - AAA Secured Refer Nate
LDD/2020-21/6197 iNEI7SFOTHDO 751 5.3000% 50 21-Sep-20{12-Oct-22 CRISIL - AAA  |Secured Refer Note
LBD/2020-21/6196 INES75FG7HDO 751 5.3000% 125 21-5ep-20112-0ct-22 CRISIL - AAA Secured Refer Note
LDD/2020-21/6192 INE97SFG7HDO 751 5.3000% 100 21-5ep-20{12-Cct-22 CRISIL - AAA Secured Refer Note
LDD/2020-21/6458 INES75FO7HES 722 4.8500% 250 30-Dec-20(22-Dec-22 CRISIL - AAA Secured Refer Note
LDD/2020-21/6459 INES75F07HFS 909 5.0000%) 50 30-Dec-20|27-Jun-23 CRISIL- AAA  [Secured Refer Note
LDD/2020-21/6612 INES75F07HG3 741 5.5500% 250 17-Feb-21|28-Feb-23 CRISIL - AAS Secured Refer Note
LDD/2G21-22/6810 INES75F07HH1 730 5.3800% 200 27-Apr-21|27-Apr-23 CRISIL - AAA Secured Refer Note
LDD/2021-22/6812 INE975F07HHL 730 5.3800%| 50 27-Apr-21{27-Apr-23 CARISIL- AAA  |Secured Refer Note
Notes:

The Debentures are secured by way of a first and pari passu mortgage in favour of the Security Trustee on the Company's immovable property of Rs.10.26 lakhs (gross value) and further
secured by way of hypothecation/mortgage of charged assets such as receivables arising out of loan, lease and hire purchase, book debts, cumment assets and investments {excluding
strategic investments of the Company which are in the nature of equity shares) with an asset cover ratic of minimum 1.00 time value of the debentures during the tenure of the debentures.



Kotak Mahindra Investments Ltd. Annexure A
b.Unsecured Non-Convertible Debentures as on March 31, 2021,
Tenorf Amount
Date of
Series 1SIN Period of | Coupon |issued {INR ate o Redemption Credit rating Secured/ Security
3 altotment  |date/ Schedule Unsecured
maturity Crore}

CRISIL- AAA

LDD/2015-16/1582 INES75F08CRY 3,653 9.0000% 50431-Dec-15 31-Dec-15 ICRA - AAA Unsecurad  |NA
CRISHL- AAA

LDD/2016-17/2672 INES7SFO8CS7 3,650 8.3500% 8120-Dec-16 18-Dec-26 ICRA - AAA Unsecurad  |NA
CRISIL- AAA

LDD/2016-17/2673 INESTSFOBCS? 3,650 8.3500% 2}20-Dec-16 18-Dac-26 ICRA - AAA Unsecured  |NA
CRISIL- AAA

LDE/2016-17/2674 INESTSFOBCS? 3,650 8.3500%: 5§20-Dec-i6 18-Dec-26 ICRA - AAR Unsecured  |NA
CRISIE- AAA

LDD/2016-17/2675 INESTSFOBCS? 3,650 B.3500% 3]20-Dec-16 18-Dec-26 ICRA - ABA Unsecured  [NA

LDD/2016-17/2676 INES7SFOBCS? 3,650 8.3500% 2|20-Dec-16 18-Dec-26 ICCI:}S\H_AZJ:A Unsecured NA
CRISH- AAA

LDD/2016-17/2662 INE975F08CS7 3,650 8.3500% 30{20-Dec-16 18-bec-26 ICRA - ARA Unsecured  {NA
CRISH- AAA

LDD/2016-17/2925 INES75FO8CTS 3,652 8.5500% 100{24-Mar-17 24-Mar-27 Unsecured  {NA

ICRA - AAA




Kotak Mahindva investments Lid.

C. £P a5 on March 31, 2023

Annexure A

Serfes ISIN Tenor/ Coupon | Amousmt Date of aliotment Redemption | Credit rating Secured/ Unsecured 1PA
Period of Issued (INR date/ Schedule
maturity Crare)
(DD/2076-21/6389  [INE7SF14TL4 314 100  110ec20 z0ct1 | CRISIL-Ale Unsecured Kotzk Mahindra Bank Lt
4.:300%)| ICRA - Al+
LDD/2020-21/6467  |INES7SF14TM2 v SN 150  16-Dec-20 11-4un-21 fcﬁv;ilE;\?i* Unsecured Kotak Mahindra Bank Ltd
LDD/2020-21/6434 |INE575F}4T08 326 4.2500% 75 24-Dac-20 15-Nov-21 ICCRRI;": ;\';1’* Unsecured Kotak Mahindra Bank Ltd
LDD/2020-21/6435 |INE5?5F14T08 336 4.2500% 10 24-Dec-20 15-Nov-21 IC:’:;": K:r’ Unsecured Kotak Mahindra Bank Ltd
LDD/2020-21/6504 |INE975F14TR1 206 4.0000% 150 18-Jan-21 12-Aug-21 Iccﬁ"l;": ;\':41_4- Unsecured Kotak Mahindra Bank Ltd
LDD/2020-21/6505 IINE575F14TS‘3 154 3.8500% 175 18-Jan-21 21-Jun-21 ::QR;;":,—S? Unsecured Kotak Mahindra Bank Ltd
LDD/2020-21/6543 |INE5?5F}4TV3 358 4.5800% 25 27-Jan-21 20-Jan-22 ::cnnlilE A‘:ﬁ* Unsecured Kotak Mahindra Bank itd
LDD/2020-23 /6545 |INE975F14TV3 357 4.5800% 10 28-Jan-21 20-Jan-22 :ZCRRI‘S‘;II: ;\'::‘ Unsecured Keotak Mahlndra Bank Ltd
LDD/2020-21/6552 ||N5975me1 r= 2000 20007 12-0ct21 E;‘SE o Unsecared Kotak Mahindra Bank Ltd
LDD/2020-21/6556 |INED?5F§4TX9 243 4.6500% 10 29-Jan-21 05-Oct-21 :;R;ZIE A‘:i*‘ Unsecured Kotak Mahindra Bank Ltd
LDD/2020-21/6573 |INE5?5F14TY? 251 2.6500% il 05-Feb-21 14-0ct-21 :2}:;": :\'::4' Unsecured Kotak Mahindra Bank Ltd
LDD/2020-21/6574 |INE975F14TZ4 277 4.6500% 135 05-Feb-21 09-Nov-21 ﬁ;:ilE ;:1* Unsecired Ketak Mahindra Bank Lid
LDD/2020-21/6575 |INE975F14UA5 286[ oo 50 05-fen21 18-Nov-21 E“;i‘f e Unsecured Kotak Mahindra Bank Ltd
10D/ 2020-21/6588 |INE9?5F14UD9 L -~ 50{  11-feb-21 04-Feb-22 Iccﬁﬂl ;\i‘i* Unsecirad Kotak Mahindra Sank Ltd
LDD/2020-21/6589 |INE975F14UE? 351 2.9500% 75 11-feb-21 28-lan-22 :?ﬁli\": -All\? Unsecured ¥otak Mahindra Bank Ltd
LDD/20:20-21/6586 |INE975F14UBS 362 2.9500% 100! 11-Feb-21 08-Feh-27 E:SA": -A?? nsecured Kotak Mahindra Bank Ltd
LDD/2020-21/6587 |INE975FMUC1 365 2.9500% 100 11-feb-21 11-Feb-22 ::&Ii‘% -A?? Unsecured Kotak Mahindra Bank Ltd
LDD/2020-21/6596 |INE975F£4UGZ 64 3.7600% 50 15-Feb-21 20-Apr-21 Icgii“: ;:;? nsecured Kotak Mahindra 8ank Ltd
LDB/2020-21/6555 ’INEB?BFMUH 2 — 50 15-Feb-21 23-Apr-2t Icc':‘i'f ;:i’ Unsecired Kotak Mahindra Bank Lid
LDB/2020-21/6602 [msa?smum 2 — 2 15-Feb-21 23-Apr-24 ﬁi’E ’A’:i* Unsecured Kotak Mahindra Bank Ltd
LDE/2020-21/6597 g!NEB?SFMUHD 60 3.7000%, 25 15-Feb-21 16-Apr-21 Icgii": ;Q’::“ Unsecured Kotak Mahindra 8ank Ltd
LDEY2020-21/6603 imza?srmma 2| I— 40, 15-Fel-21 11-Noy-21 ICCR;i'L ;\':i* Unsecured Kotak Mahindra 8ank Ld
LDD/2020-21/6740 ilNEB?EF}dUGS L] 3.5700% 150 30-Mar-21 28-May-21 ICC?‘\!SA": ;:i" Unsecured Katak Mahindra Bank Ltd
LDD{2020-21/6741 !INEB?SFMUPB 62 2.5700% 100! 30-Mar-21 33-May-21 :f;:i": :Q?? Unsecured Kotak Mahindra Bank Ld
LDB/2020-21/6742 IINEBTSFMUQi 182 3.5500% 125! 30-Mar-21 28-Sep-21 f(;f:i": -All\? Unsecured Xotak Mahindra Bank L1d




Kotak Mahindra Investrents Ltd.
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Annexure B

CERTIFIED THAT THE FOLLOWING IS A TRUE COPY OF THE RESOLUTION PASSED AT THE
MEETING (2/2018-20) OF THE BOARD OF DIRECTORS OF KOTAK MAHINDRA INVESTMENTS
LIMITED HELD ON WEDNESDAY, 24TH APRIL 2019 AT 6.00 P.M. AT 9M MEETING ROOM, 9TH
FLOOR, 27BKC, C27, G-BLOCK, BANDRA KURLA COMPLEX, BANDRA {EAST), MUMBAI- 400 051,

"RESOLVED that, in supersession of all the earlier Resolutions passed to borrow funds by way of
Commercial Paper (CP) uptosuch amounts as réqdired but provided that the total outstanding
borrowing CP limit does not exceed "8000 crore.

RESOLVED FURTHER that in respect of authority for issue of CP, the value of commercial paper to be
issued'by the Company from time to time be limited to the lesser of (i) the limits and norms
permitted by Reserve Bank of India and (i) such short term limit as may be approved from time to
time by Rating Agencies for the Company (i) "8,000 crore on an outstanding basis from time to time
but provided that the amounts so borrowed together with the other borrowings of the Company are
within the limits laid down under Section 180 (1) (<) of the Companies Act 2013.

"RESOLVED FURTHER that any two of the following jointly,
Mr. Paritosh Kashyap

Mr. Sandip Todkar

Mr. Jignesh Dave

Mr. Deven Shah

Mr. Rohit Singh

Mr. Shailendra Sabhnani
Mr. Rohit Murarka

Ms. Priyanka Goyal

Mr. Hiren Vora

Mr. Deepak Goel

Mr. Vinod Kumar Harwani

to execute all treasury réfated documents on behalf of the company and to do all such acts, deeds:
and things as may be necessary and incidental for the issue, including signing any document, deed,

form, etc. for the purpose of executing Commercial Paper O 1cE]

. 3rd Flaor 12BKC, Plot €12 F+91022 62215400 27BKC, €27, G Block
G Block, Bandra Kurla Complax ~ www.kotak.com Bandra Kurla Complex
Bandra (East), Murmbai - 400651 Bandra (), Mumbaj - 400 051

lndia.]
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Kotak Mahindra Investments

Commercial Papers including but not limited to finalising the terms of issue of Commercial Paper and

signing of behalf of the company such documents as may be required.

CERTIFIED TRUE COPY

For KOTAK MAHINDRA INVESTMENTS LIMITED

JIGNESH/DAVE ™
COMPANY SECRETARY
Membership No.A15604

Kotak Mahindra Investments Ltd,

Citd UE5900MH198BPLCOATOBE T +91 02262185320  Registered Office;

3rd Floor 1268KC, Plot &2 F+91 022 62215400
 Hlock, Bandra Kurla Complex  www keotak.com
Bandra (East), Mumbai - 408 053

27BKC, €27, G Block

Bandra Kurla Complex
Bandra {E), Mumbai - 480 951
tndia,



kotalk Kotak Mahindra Investments

CERTIFIED THAT THE FOLLOWING IS A TRUE COPY OF RESOLUTION PASSED BY CIRCULATION BY THE
BOARD OF DIRECTORS OF KOTAK MAHINDRA INVESTMENTS LIMITED ON DECEMBER 20, 2019.

"RESOLVED THAT in terms of SEBI Circular No. SEBI/HO/IMD/DF2/CIR/P/2019/104 dated October 01, 2019 and
SEBI Circular No. SEBI/HO/DDHS/DDHS/CIR/P/2019/115 dated October 22, 2012, approval of the Board be and
is hereby accorded to the Company to list its Commercial Papers (CPs) {existing and future issuances) on
recognised stock exchanges viz. BSE Ltd, and / or National Stock Exchange of India Ltd. and / or any other
recognized stock exchange,

"RESOLVED FURTHER that any two of the following officials, jointly:
Mr. Paritosh Kashyap
Mr, Sandip Todkar
Mr. Jignesh Dave
Mr. Deven Shah
. Mr. Rohit Singh
Mr., Shailendra Sabhnani
Mr. Rohit Murarka
Ms. Priyanka Goyal
Mr. Hiren Vora
Mr. Deepak Goel
Mr. Vinod Kumar Harwani

be and are hereby authorised on behalf of the Company to take all steps considered necessary, proper or
expedient for the purpose of listing of the CPs on any recognized stock exchanges including entering into
listing agreement/other agreement with any of the stock exchanges, registrars and transfer agents, depositories
and to do all such acts, deeds, writing§ and things as may be necessary and/or incidental to give effect to
listing and the related compliances and other requirements, to make application for listing of new future
issuances of CPs and as well as existing unlistad CPs on any of the recognized stock exchanges and to do all
such acts, deeds, writings and things as may be necessary and/or incidental to give effect to the listing.

"AND RESOLVED FURTHER that the Common Seal of the' Company be affixed, wherever required, to any
"documents in the presence of any one director and any of the above mentidned officials of the Company who

shall sign the same in the token thereof” ‘

FOR KOTAK MAHINDRA' ENVESTM ENTS LIMITED

UG VE

7

COMPANY SECRETARY

Keotak Mahindra Investments Ltd.
Cl¥ UG5900MH 1988PLC0O47586 T+81 022 62185320 Registered Office:

3rd Floor 12BKC, Plot ¢-12 F+81 022 62215400 27BKC, € 27, G Block
G Blodk, Bandra Kurla Complex  wwwi.kotak.com Bandra Kurla Complex
Bandra (East), Mumbai - 400 051 Bandra {€}), Mumbail - 400 051

india.



Details of CP Issued during last 15 months by Kotak Mahindra Investments Ltd. Annexure “C"
Annexure C
Cradit
ISIN issue Date Amount Maturity Amount Name of IPA Rating | Credt Rated
Date outstanding Rating Amaount
agency

INEO75F14SW3 21-Apr-20 50,00,00,000F  23-Mar-21 Nil Kotak Mahindra Bank itd CRISIL Al+ 7000
INE975F145X1 29-Jui-20 1,50,00,00,000f 07-Aug-20 Nil Kotak Mahindra Bank tid CRISIL Al+ 7000
INE975F145X1 29-hui-20 1,25,00,00,000{ 07-Aug-20 Nil Kotak Mahindra Bank 1id CRISIL Al+ 7000
INE975F145X1 28-jul-20 75,00,00,000 07-Aug-20 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F145Y9 06-Aug-20 75,00,00,000]  25-Aug-20 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F145Z6 11-Aug-20 75,00,00,000{ 06-Nov-20 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F145Y9 13-Aug-20]  1,25,00,00,000] 25-Aug-20 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7600
INES7SF14TAT 24-Aug-20 75,00,00,000 23-0ct-20 Nil Kotak Mahindra Bank Ltd CRISIL| Al+ 7000
INES7SFI1ATAT 24-Aug-20 50,C0,00,000 23-0ct-20 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INESTSE1ATAT 24-Aug-20 50,00,00,000 23-0ct-20 Nil Kotak Mahindra Bank Ltd CRISIL Als 7000
INES75F14TRS 31-Aug-20 1,25,00,00,000] 20-Nov-20 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INESQ75F14TH2 14-5ep-20 45,00,00,000] 29-Dec-20 Nil Kotak Mahindra Bank Ltd CRISIL Als 7000
INESQ75F14TF6 14-Sep-20 1,0G,00,00,000f 11-Dec-20 N Kotak Mahindra Bank Ltd CRISIL Als 7000
INEQ75F14TIG 23-5ep-20 2,50,00,00,000{ 30-Sep-20 Nl Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14¥F10 23-5ep-20 75,00,00,000 30-Sep-20 NIl Katak Mahindra Bank Ltd CRISIL Al+ 7000
INES75F14TKG 26-Nov-20 1,35,00,00,000] 12-Mar-21 Nil Kotak Mahindra Bank Ltd CRISIL AL+ 7000
INES7SF14718 26-Nov-20 ,25,00,00,000 24-Feb-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INES7SFLATFG 03-Dec-20 90,00,00,000( 11-Dec-20 Nil Kotak Mahindra Bank td CRISIL Alt 7000
INEQ7SFLATFG 04-Dec-20 4,45,00,00,000 11-Dec-20 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INEST75F14TLA 11-Dec-20 1,00,00,00,000 21-Oct-21 1,00,00,00,000 Katak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F34TM2 16-Dec-20y  1,50,00,00,000( 11-Jun-21 Nil Kotak Mahindra Bank Ltd CRISIL AL+ 7000
INES75F14TNO 16-Dec-20 75,00,00,0001  24-Dec-20 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INES75F14TNO 17-Dec-20 1,50,00,00,000)  24-Dec-20 Nii Kotak Mahindra Bank Ltd CRISIL Al+ 7600
INES75F14TNO 17-Dec-20 1,00,00,00,000]  24-Dec-20 Nif Kotak Mahindra Bank Ltd CRISIL| Al+ 7000
INE975F14TNO 17-Dec-20 1,00,00,00,000] 24-Dec-20 Nil Kotak Mahindra Bank Ltd CRISIL| Al+ 70060
INE975F14TO8 24-Bec-20 75,0G,00,000{ 15-Nov-21 75,00,00,000 Kotak Mzhindra Bank Ltd CRISIL Al+ 7000
INE975F14T0O8 24-Bec-20 10,00,00,000] 15-Nov-231 10,00,00,000 Kotak Mahindra Bank Lid CRISIL Al+ 7000
INE975F14TQ3 28-Dec-20 75,00,00,000] 26-Feb-21 Nil Kotak Mahindra Bank Ltd CRISIL Als 7000
INE975F14TP5 28-Dec-20 75,00,00,000] 18-Feb-21 Nil Kotak Mahindra Bank Ltd CRISIL Als 7000
INE975F14TR1 18-Jan-21 1,50,00,00,000( 12-Aug-21 1,50,00,00,000 Kotak Mahindra Bank Ltd CRESIL Al+ 7008
INE975F14T59 18-Jan-21 1,75,00,00,000 21-Jun-21 Nit Kotak Mahindra Bank Ltd CRISIL Al+ 70083
INE975F14T77 22-Jan-21 4,50,00,00,000| 01-Feb-21 Nl Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14T17 22-Jan-21 65,00,00,000f 01-Feb-21 Nit Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INEG75F147T7 22-Jan-21 3,00,00,00,0001 01-Feb-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INEG75F14TUS 25-Jan-21 40,00,00,000F 02-Feb-21 Nil Kotak Mahindra Bank ttd CRISIL Al+ 7000
INES75F14TUS 25-Jan-21 2,10,00,00,000] Q2-Feb-21 Nil Kotak Mahindra Bank Lid CRISIL Al+ 7000
INES75F14TUS 25-Jan-21 1,00,00,00,000] 02-Feb-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INES75F14TUS 25-Jan-21 50,00,00,000] 02-Feb-21 Nil Kotak Mahindra Bank Ltd CRISIL Als 7000
iINEG75F14TV3 27-Jan-21 25,00,00,000 20-fan-22 25,00,00,000 Kotak Mahindra Bank Ltd CRISIL Alr 7000
INES75F14TV3 28-Jan-21 10,00,00,000 20-fan-22 10,00,60,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INEQ75F14TW1 28-Jan-21 2,00,00,00,000 12-Oct-21 2,00,00,60,000 Kotak Mahindra Bank Ltd CRISIL| Al+ 7000
INES75F14TXS 28-Jan-21 10,00,00,000 05-Cct-21 10,06,00,0C0 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INEQ7SF14TYT 05-Feb-21 25,00,00,000 14-Oct-21 25,00,00,000 Kotak Mahindra Bank Ltd CRISIL| Al+ 7000
INES75F14TZ24 05-Feh-21 1,25,00,00,000{ 09-Nov-21 1,25,00,00,000 Kotak Mahindra Bank Ltd CRISIL| Al+ 7000
INES75F14UAS 05-Feb-21 50,00,00,000]  18-Nov-21 50,00,00,000 Kotak Mahindra Bank Ltd CRISIL| Alt 7000
INE9S75F14UD9 11-Feb-21 50,00,00,000 04-Feb-22 50,00,00,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INEG7SFL4UEY 11-Feb-21 75,00,00,000 28-Jan-22 75,00,00,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F 141163 11-Feb-21 1,00,00,00,000 08-Feb-22 1,00,00,00,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14UC1 11-Feb-21 1,00,00,00,000 11-Feb-22 1,00,00,00,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14UG2 15-Feb-21 50,00,00,000 20-Apr-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INES75F14UF4 15-Feb-21 50,00,00,000 23-Apr-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INES7SF14UF4 15-Feb-21 25,00,00,000 23-Apr-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INESYSF14UHO 15-Feh-21 25,00,00,000 16-Apr-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INES7SF14U18 15-Feb-21 40,00,00,000f 11-Nov-21 40,00,00,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INEQ75F14U16 01-Mar-21 1,25,00,00,000f 30-Mar-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14UK4 01-Mar-21 1,25,00,00,000f 08-Mar-21 Nit Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14UL2 05-Mar-21 1,75,00,00,000]  15-Mar-21 Nt Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F L4UMO 10-Mar-21 25,00,00,000( 18-Maz-21 Nil Kotak Mahindra Bank ktd CRISIL Al+ 7000
INES75F14UMG 10-Mar-21 1,50,00,00,000] 18-Mar-21 Nil Kotak Mahindra Bank itd CRISIL Aly 7000
INES7SFLAUMG 10-Mar-21 70,00,00,000] 18-Mar-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975FLAUMO 10-Mar-21 1,00,00,00,000] 18-Mar-21 Nil Kotak Mahindra Bank Ltd CRISiL Al+ 7600
INESYSF14UMO 10-Mar-21 50,00,00,000] 18-Mar-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INES75F14UMO 10-Mar-21 25,00,00,000( 18-Mar-21 Nil Kotak Mahindra Bank Ltd CRISIL A+ 7000
INE975F145W3 16-Mar-21 50,06,00,000] 23-Mar-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7060
INEB75F145W3 16-Mar-21 1,20,00,00,800( 23-Mar-21 Nil Kotak Mahindra Bank Ltd CRISIL| Al+ 7060
INES75F145W3 16-Mar-21 1,05,00,00,000( 23-Mar-21 Nil Kotak Mahindra Bank Ltd CRISIL, Al+ 7000
INEO7SELAUNG 16-Mar-21 2,50,00,00,000] 24-Mar-21 Nil Kotak Mahindra Bank Ltd CRISIL| Al+ 7000
INES75F14UN8 17-Mar-21 2,95,00,00,000( 24-Mar-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INES75F14U06 30-Mar-21 1,50,00,00,000f 28-May-21 Nl Kotak Mahindra Bank Lid CRISIL Al+ 7000
INES75F14UP3 30-Mar-21 1,00,00,00,000f 31-May-21 Nl Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14UQ1 30-Mar-21 1,25,00,00,000 28-Sep-21 1,25,00,00,000 Kotak Mahindra 8ank Ltd CRISIL Al+ 7000
INE975F14UR9 07-Apr-21 1,00,00,00,000f 18-Mar-22 1,00,00,00,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000




INES7SF14UST7 07-Apr-21]  1,00,06,00,000f 21-Dec-21| 1,00,00,00,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14UT5 09-Ape-21]  1,00,00,60,000 28-Jun-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INES75F14UU3 22-Apr-21]  1,60,00,00,000] 05-May-21 Nil Kotak Mahindra Bank Ltd CRISIL Al 7G00
INES75F14UVL 04-May-21  2,00,00,00,000f 19-May-21 Nit Kotak Mahindra 8ank Ltd CRISiL Al+ 7000
INES75F14UWS 11-May-21 50,00,00,000] 23-Nov-21 50,00,00,000 Kotak Mahindra Bank itd CRISIL Al+ 7000
INE975F14UW9 11-May-21|  1,50,00,00,000] 23-Nov-21i  1,50,00,00,000 Kotak Mahindra Bank Ltd CRISIL Al+ 000
INEO75F14UX7 24-May-21|  1,75,00,00,000] 20-Aug-21| 1,75,00,00,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14UY5 16-Jun-21f  4,50,00,00,000 23-Jun-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14UZ2 i8-Jun-21i  3,00,00,00,000 25-Jun-21 Nil Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14VB1 25-Jun-21 25,00,00,000 23-Sep-21 25,00,00,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INE975F14VA3 25-Jun-21|  1,25,00,00,000 20-Jul-21}  1,25,00,60,000 Kotak Mahindra Bank Ltd CRISIL Al+ 7000
INES75F14VCY 25-Jun-21| 1,85,00,00,000f 20-Sep-21| 1,85,00,00,900 Kotak Mahindra Bank itd CRiSHL. Al+ 7000
INES75F14VD7 25-jun-21 50,00,00,000 D5-jan-22 50,00,00,000 Kotak Mahindra Bank 1td CRIS1L] Al+ 7000




Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT Annexure D

To the Board of Directors of Kotak Mahindra Investments Limited

Report on the Audit of Standalone Financial Results

Opinion

1.

We have audited the Standalone Statement of Profit and Loss of Kotak Mahindra Investments
Limited (hereinafter referred to as the ‘Company”) for the year ended March 31, 2021 and the
Standalone Balance Sheet as at that date (hereinafter referred to as the ‘standalone finanecial
results’), attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
(the ‘Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid standalone financial results:

i) are presented in accordance with the requirements of Regulation 52 of the Listing Regulations
in this regard; and

ii) give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards prescribed under Section 133 of the Companies
Act, 2013 (the “Act”) and other accounting principles generally accepted in India, of net profit
and other comprehensive income and other financial information of the Company for the year
ended March 31, 2021 and the standalone balance sheet as at that date,

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing {SAs) specified under

section 143(10) of the Act and other applicable authoritative pronouncements issued by the
Institute of Chartered Accountants of India. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the standalone finaneial
results’ section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw attention to Note 3 to the standalone financial results, which describes the

management's assessment of the impact of the outbreak of Coronavirus {COVID-19) on the
business operations of the Company. In view of the uncertain economic environment, a definitive
assessment of the impact on the subsequent periods is highly dependent upon circumstances as
they evolve, Our opinion is not modified in respect of this matter.

Price Waterhouse Chatteted Accountants LLP, Nesco IT Building III, 8th Floor, Nesco IT* Park, Nesco Complex
Gate No. 3 Western Express Highway, Goregaon East, Mumbai - 400063

T: +91{22) 61198000, F¥; +91 (22} 61198799
Registercd office and Head office: Sucheta Bhawan, 11A Vishau Digambar Marg, New Delhil 110 002

Price Waterhouse {a Partnership Finn) converted tuto Price Waterhouss Charterad Acoountants LLP jn Limited Liability Pavtnerahip with LLP identity
oo LUPIN AAC-5001) with vifect from July 25, 2014, Post ity Conversion to Price Waterhouse Chartered Acconntants LLP, its ICAl registration number
is 012734N/N500016 (1CAL registration nusuber hefore sonvarsion was 01 2754N)



Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Kotak Mahindra Investments Limited
Report on the Standalone Financial Results

Page 2 of 3

Board of Directors’ Responsibilities for the Standalone Financial Results

5.

These standalone financial results have been prepared on the basis of the standalone annual
financial statements. The Company’s Board of Directors are responsible for the preparation and
presentation of these standalone financial results that give a true and fair view of the net profit
and other comprehensive income and other financial information of the Company and the
standalone balance sheet in accordance with the recognition and measurement principles laid
down in the Indian Aeccounting Standards prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India and
in compliance with Regulation 52 of the Listing Regulations. The Beard of Directors of the
Company are responsible for maintenance of adequate aceounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatemment, whether due to fraud or error, which have been used
for the purpose of preparation of the standalone financial results by the Directors of the
Company, as aforesaid.

. In preparing the standalone financial results, the Board of Directors of the Company are

responsible for assessing the ability of the Company to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors of the Company are responsible for overseeing the financial reporting
process of the Company.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

8.

0.

Our objectives are to obtain reasonable assurance about whether the standalone financial results
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinicn. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordanee with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the hasis of these standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under Section 143(3) (i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls. (Refer paragraph 11 below)

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
conecern.

Evaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the standalone financial results represent the
underlying transactions and events in a manner that achieves fair presentation.

10.We communicate with those charged with governance of the Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. We also provide those
charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards,

Other Matter

11. The Standalone financial results dealt with by this report have been prepared for the express
purpose of filing with BSE Limited. These results are based on and should be read with the
audited standalone financial statements of the Company for the year ended March 31, 2021 on
which we issued an unmodified audit opinion vide our report dated May 18, 2021,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

SHARAD Jaasameaer.
.Date: 2021.05.18
AGARWAL_. ' 2;:185:27 +05'30°
Sharad Agarwal
Partner

Membership Number; 118522
UDIN: 21118522 AAAACG4631

Mumbai

May 18,

2021
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Statement of Standalone Financial Results for the year ended March 31, 2021

Standalone Statement of Profit and Loss

{Rs. in lakhs})

Half year ended Year ended
Sr.Ne. [Particulars March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Unaudited Unaudited Audited Audited
REVENUE FROM OPERATIONS
{i) Interest Income: 33,362.32 45,877.97 70,893.03 100,340.39
(it} Dividend Income - 323.75 - 340.29
(iff) Fees and commission income 570.70 29.37 799.77 427.81
{iv) Net gain on fair value changes 2,806.20 1,330.69 4,213.66 2,827.40
Y] Others - 63,17 7.61 96.35
m Total Revenue from operations 36,739.22 47,630.95 75,914,07 104,032.24
[{i]] Other Income 100.76 109.36 214,63 1,040.20
(H3) ‘fotal income (i + 1)) 36,839.98 47,740.31 76,128.70 105,072.44
EXPENSES
(0] Finance Costs 15,393.14 26,382.96 32,547.43 59,897.09
i} Impairment on financial instruments {2,420.00} 4,018.19 3,347.58 5,580.46
{Eif} Employee Benefits expenses 1,495.57 1,379.25 3,063.03 3,026.04
[iv) Depraciation, amortization and impainment 122.87 48.69 208.28 93.73
v} Other expenses 2,032.45 1,637.92 3,351.46 3,116.06
{iv) ‘Total expenses 16,624,03 33,467.01 42,517.78 71,713.38
(v) Profit/{loss) before tax {Ill - 1V) 20,215,95 14,273.30 33,610.92 33,359.06
{Vl} [Tax expense
{1} Current tax (4,706.00) [4,793.94) {8,879.85) {9,459.99)
(2) Deferred tax {433.95) 1,203.84 287.61 236.94
Total tax expense [1+2) {5,139.95) {3,590.10) {8,592.24) {9,223.05)
{WIt)  |Profit/{loss) for the period {V - Vi) 15,076.00 10,683.20 25,018.68 24,136.01
(Vi) |Other Comprehensive Income
(i} ttems that will not be reclassified to profit or foss
- Remeasurements of the defined benefit plans 3.71 {2.22} {2.90) {12.87)
(i1} Income tax refating to items that will not be reclassified to profit or loss {0.93) 0.56 0.48 5.00
Other comprehensive income 2.78 {1.66) (1.42) {14.87)
(B} {i) ttems that will be recfassified to profit or loss
- Financial Instruments through Other Comprehensive Income {0.53) - [0.53} {37.44)
{il) income tax relating to itams that will be reclassified to profit or loss 0.13 - 0.13 13.09
Total (B} (0.40} - {0.40) (24.35)
Other comprehensive income (A + B} 238 {1.66} {1.82) {39.22)
{ix} {Total Comprehensive Income for the period (VII + VIN} 15,078.38 10,681.54 25,016.86 24,096.79
(%} Paid-up equity share capital (face value of Rs, 10 per share} 562,26 562,26 562.26 562.26
{xn Earnings per equity share (not annualised):
Basic & Dituted { Rs.} 268.13 130,01 444,97 429.27
See accompanying note to the financial resitlis

Place : Mumbai
Date : May 18, 2021

Fer and on behalf of Board of Directors
Kotak Mahindra Investments Limited

Digrtally signed by
PARITOSH . PARITOSH KASHYAP
7 Date: 202105.18
KAS HYAP 2305:25 +05"30°

Paritosh Kashyap

Director
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Statement of Standalone Financial Results as at March 31, 2021

Standaione Balance Sheet

[Rs. In lakhs)
As at As at
Sr. Ne. |Particulars March 31, 2021 March 31, 2020
Audited Audited
ASSETS
1 Financfal assets
a) Cash and cash equivalents 14,691.83 158,920.51
) Bank Balance other than cash and cash eguivalents 42.80 1,497.07
c) Receivables
Trade receivables 122.85 58.78
Dther receivabies 594.51 382.25
d} Loans 620,983.57 535,036.55
e) Investments 144,622,18 83,185.13
f) Other Financial assets 221,99 197,71
Sub total 781,279.83 779,348.00
2 Non-financial assets
a) Current Tax assets (Net) 1,517.82 995,19
b) Deferred Tax assets (Nat) 3,200.07 2,911.86
c} Property, Plant and Equipment 127.26 218.75
d) Intangible assets under development 3.30 333,43
) Dther Intangible assets 320,89 18,82
f) Other Non-financial assets 270,46 241.68
Sub total _ 5,439,80 4,719.73
Total Assets 786,719.63 784,067.73
LIABILITIES AND EQUITY
LIABILITIES
b3 Financial labilities
a) Derivative financial instruments 1,524,25 5,441.02
b) Payabies
Trade Payables
total outstanding dues of creditors other than micro enterprises and small enterprises 667.17 2,834.80
Other Payables
total outstanding dues of creditors other than micro enterprises and small enterprises 251.32 1,440,75
g) Debt Securities 255,442.86 306,140.54
d) Borrowings (Other than Debt Securities) 295,822,12 263,996.56
e) Subordinated Liabilities 20,239.62 2(5,241.93
Sub total 574,947.34 £00,095.60
2 Non-Financial liabilities
a) Current tax fiabilities (Net) 3,159.26 852.90
b} Pravisions 1,302.83 676.18
c) Other non-financial liahilities 506.18 755.02
Sub total 4,968.27 2,284.10
3 EQUITY
a} Equity Share Capital 562.26 562.26
b} Other equity 206,241,76 181,125.77
Sub total 206,304,02 181,683.03
Total Liabilities and Equity 786,719,63 784,067.73
Notes:
1 The standalone financlal results have been prepared In accordance with Indian Accounting Standards ('Ind AS"™) notified under the Companies [Indian Accounting Standards)

Rules, 2015 as amended by the Companies {Indian Accounting Standards) Rules, 2016 read with the relevant rules issued thereunder and other accounting principles
generally accepted in India, Any application guidance/dlarification/directions issued by the Reserve Bank of India or ather regulators are implemented as and when they are

issued/applicable.

2 In accordance with the RBI Circular No, 8B#/2021-22/17 DOR.STR.REC.4/21.04,048/2021-22 dated April 7, 2G21 and the methodology for calculation of interest on interest
based on guitdance issued by Indian Banks' Asseciation, the Company has put in place a Board approved policy to refund / adjust interest on interest charged to borrowers
during the moratorium period, l.e. March 1, 2020 to August 31, 2020, Company has estimated the said amount and made a provision in the standatone financial results for
the year ended March 31, 2021. As on March 31, 2021, Company holds a specific liability of &s 550 fakhs which is debited to interest income to meet its obfigation towards

refund of interest on Interest to efigible borrowers as prescribed by the RBI.




In addition to the widespread public health implications, the COVID-19 pandemic bas had an extraordinary impact on macroeconemic conditions in India and around the
world, During the year, people and economies around the world, witnessed serious turbulence caused by the first wave of the pandemic, the consequent lockdowns, the
gradual easing of restrictions and the emergence of new variants of the virus. The first Quarter of financial year 2020-21 was worst affected due to pandemic. However, there
was an economic recovery in Quarter 2nd and Quarter 3rd of Finacial Year 2020-21 as fockdowns eased consequent to reduction in COVID-19 cases. Although government has
started vaccination drive, COVID-19 cases have significantly increased in recent months due to second wave as compared to earlier levels in India, Various state governments
have again announced strict measures include lockdowns to contain this spread. As COVID-19 vaccines get administered to more and more people, businesses in sectors
impacted by pandemic may pick up. However, the continving and evolving nature of the virus has created uncertainty regarding estimated time required for businesses and
lives 1o get back to normal.

The Company continues ta closely monitor the situation and in response to this health erisis tas implemented protocols and processes to execute its business continuity plans
and help protect Its employees and support its clients, The pandemic has impacted landing business, fee income, collection efficiency etc. and may result in increase in
customer defaults and conseguently increase in provisions, The Company, however, has not experienced any significant disruptions in the past one year and has considered
the impact on carrying value of assets based on the external or internal infermation available up to the date of approval of financial statements. The future direct and indirect
Impaci of COVAD-19 on Company business, results of operations, financial position and cash flows remains uncertain. The financial statements da not include any adjustments
that might result from the outcome of this uncertainty.

Reserve Bank of Indla {"R8I'} issued guidelines relating to 'COVID-19 Regulatory Package' dated March 27, 2020 and subsequent puldelines on EMI moratorium dated April 17,
2020 and May 23, 2020. The Company has adopted the policy for offering the moratorium and offered the same In accordance with its policy to the eligible customers during
the period from March 01, 2020 to August 31, 2020.

The disclosure as required by R8I circular dated April 17, 2020 on Covid-19 regulatary package - asset classification and provisioning for the year ended March 31, 2021 is
given below:

Particulars As at Asat

March 31, 2021 March 31, 2020
Amounts in SMA/overdue categories {As on 29th February 2020), where the moratorium/deferment was extended* 15,745.60 27,498.04
Amount where asset classification benefits is extended - 81%.26
Pravision Created* 3,451.27 2,569,13
Less: Provisions adjusted during the period against slippages* 1,136.30 -
Residual provisions® 2,314.97 2,569.13

¥ Balance is reported as at respective reporting date.

Reserve Bank of India {'RBI'} issued guidelines relating to *COVID-19 Regulatory Package' dated March 27, 2020 and subsequent guidelines on Prudential Framework for
resolution of stressed assets to enable the lenders to implement a resolution plan in respect of eligible corporate exposures without change in ownership, and perscnai loans,
while classifying such exposures as Standard dated August 06, 2020. The Company has adopted the policy for Resolution Framewark for COVID-19-related Stress and offered
the same to its eligible customers,

There are no customers where resolution plan have beenimplemented under this framework as on March 31, 2021,

The above results were reviewed by the Audit Committee and approved and taken on record by the Board of Directors at their respective meetings held on May 18, 2021,

These standalone financial results have been prepared in accordance with the reguirement of Regulation 52 of the SEBI {Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016 read with CIR/IMD/DF1/69/2016 dated August 10, 2016.

The annual standalone financial results have been audited by the statutory auditors. The figures for the six months ended March 31, 2021 are unaudited and ware not subject
ta limited review.

Figures for the previous period/year have been regrouped wherever necessary to conform to curreat period/year presentation.

For Price Waterhouse Chartered Accountants LLP For and on behaif of Board of Directors

Firm Registration Number: 012754N/N500016 Kotak Mahindra Investments Limited
<. Digitatly sighed by . Digitally signed by
S H ARA D .- SHARAD AGARWAL PARITO SH_QP&R!TOSH KASHYAP
i Date: 2021.05.18 23:17:06 7 Date:202105.18

A G ARWAL a ,,_;5?30. 82 KASH YAP 23:06:20 +05'30"
Sharad Agarwal Paritosh Kashyap
Partner Director
Membership Number: 118522 Place : Mumbai
We have signed these standalone financial results for identification purpose only, These Resulls Date : May 18, 2021

should be read in conjunction with our report dated May 18, 2021
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Independent anditor’s report
To the Menmbers of Kotak Mahindva Yovestments Limited

Report on the audit of the Standalone financial statements

Opinien

1. We have audited the accompanying standalone financial statements of Kotak Mahindra
Invesiments Limited ("the Company”), which comprise the balance sheet as at March 51, 2020,
and the statement of Profit and Loss (including Other Comprehensive Income), statement of
changes in equity and statement of cash flaws for the year then ended, and notes to the
standalone financial statements, including a sumwmary of significant accounting policies and

other explanatory information.

]

Inn our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act™) in the manner so required and give a true and faiv view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Comyany as
at March 31, 2020, and total comprehensive income (comprising of profit and other-

comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Standalone financial statements section of
our repart. We ave independent of the Company in aceordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to oir audit of the standalone finaneial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Fthics, We believe that the andit evidence we have

abtained is sufficient and appropriate to provide a basis for our opinion.

""Emyphasis oi Malter

4. 'Wedraw altention to Note 1.2 EXI to the standalone financial statements, which explains the
unecertainties and the management’s assessment of the financial impact, due to the country-
wide lack-dewns and uvther restrictions imposed by the Government of India and ather factors
impacting the Company’s operation due to the COVID-1g pandemic, for which a definitive
assessment of the impact in the subsequent period is highly dependent upon circnmstances as

they evoive. Our opinion is not modified in respect of this matter.

Key andit matters

5 Key andit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of owr audit of the standalone financial statements as a whole, and in
forming oar opinion thereon, and we do not provide a separate opinion on these matters.

By ponettag

..............................................................................................

Gate No. 3 Western Express Higlway, Goregaon East, Muinbai — 400 063
T: +91 (22) 61198000, F: +91 (22) 61198799

Reqlslered office and Head offica; Suchela Bhawan, 11A Vishae Digambar Marg, New Delh! 110 002

Price Waterhouse Chartered Accountants LLP, Nesco IT Building IT1, 8th Floor, Neseo IT Park, Nesco Comnplex

Pelce Watsrhousa {a Partnarship Flrm) converted into Price Walethouse Charterad Astountants LLP {a Limiled Liabillly Partnasship wilh LLP idantity no; LLPIN AAC-5001)
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I Expected Credii Loss (ECL) provisiou We carried out folloy

EP

in respect of Loans ECL provision:

(referNote 1.4 Cfor accounting policy and Note - held  discussions with managentent and
5 and 6 for ECL provision)} obtained understanding of significant
As detailed in Note 5 and 6, the Company hag assumptions like probability of default, toss
loans and investments carried at amortized given default and exposure at defanlt used
cost amounting to Rs. 546,363.98 lakhs (gross) for making assessment of ECL provision.
and Rs. 50,039.5¢ lakhs vespectively as al - (nderstood from the management and
March 31, 2020. evaluated the design and tested oparating
The Company holds ECL provision of Rs. effectiveness of controls in respect of
11,327.43 lakhs and Rs. 318.36 lakbs against sipnificant asswnptions like probability of
such loans and investments respectively, default, loss given default and expasure at
As discussed in note .4 C, ECL provision has default incloding appropriate approvals and
heen detevmined in accordance with Ind AS mathematical accuracy, which are used in
109 — Financial Instruments and is significant making the assessment of ECL provision.

to the standalone financial statements.

We focused on this area as determining ECL
provision requires significant judgements by
the management. Key arcas of judgement

~ Involved auditor’s expert to assess the
appropriateness of the assumptions and
judgement made by management used to
calculate ECL provision,

included: . - Traced key data inputs used to compute the
- Assumptions used in the expected credit CL provision on a sample basis to assess
loss provision such as the financial their acearacy and completeness,
condition of the counterparty, probability of . gneyred mathematical accuracy of the FCL
default, expected future cash flows, provision-by-pecforming recalenlations on——
expected loss in case of default. sample basis,

- The identification of exposwres with a
significant increase in credit risk from initial
recoghition of laans.

Based on above audit procedures performed, we
did not note any significant exceptions to
Expected Credit Loss (ECL} provision in respect
of financial assets.

IL Appropriatencss of the recognition of We carvied out following procedaves in respect
Interest Income following Eifective income recognition as per EIR approach —

Interest Rate Approach « Understood from the management and

Refer Note 5, 6 and 21 of the standalone tested the design and operating
fimancial statements. effectiveness  of the key controls
The Company has recognized the interest surronnding the ealcnlations of EIR and
income based on effective inferest rate (EIR) computation of interest income based on
approach, The total interest income recognized the same.

in corrent year under EIR accounting is Rs,

97,322 24 lalhs, » For selected samplas, assessed the
For computation of BIR, the Company has reasonableness of key assumptions ,{
identified the cost and revenue (called as EIR nputs vsed i‘“ assessing the custom(:,rs
component) which are divectly ativibuted to behavior which is used for estimating

the res
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followed two approaches for treating the EIR
component for the respective loans. In vase of
lonns which are having revolving facility, the
identified EIR component js amortised over
the tenure of the toan on straight line basis and
in case of fixed period loan, the BIR component
is amortised on the basis of effective intevest
rate over the period of the loan.

Key inputs used in the computation of IR | in
case of fived period loan, is impacted by the
management's assumptions in respect of

timing of futore eash  ouiflow (e
disbursement of loansg).
Given the inherent subjectivity in the

assumptions and the nature and extent of andit
procedures involved, we determined this to he
a key audit matter,

Other Information

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information induded in the Director’s report, put does not include
the standalone financiat statements and our auditor’s report thereon,

Ouwr opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with owr audit of the standatone financial statements, our responsibility isto read

the other information and, in doing so, consider whether the other inforrmation is materially
inconsistent with the standalone financial statements or our knowledge obtained in the andit

6.

or.otherwise. appears to be materially. misstated. I£, hased on-the we rkwe have performed;, we—.—.—

foture cash out flows (i.e. disbarsement
of loans) in case of fixed period loan.

o  Tor selected samples, tested the
arithinetical accuracy of the calculation
of BIR and amortization of interes;
income, over the period of the {oan.

Based on available evidence and above
procedures performed, we did not find aay
material exceptions to the recognition of interest
inecome following EIR approach.

conclude that there is a material misstatement of this other nformation, we are required to

report that fact.
We have nothing to ‘eport in this regard.

Responsibilities of management and those charged with governance for the
standalone financial statements
7. The Company's Board of Divectors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone fisancial statements that give atrue and
fair view of the financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles genevally accepted in India,
including the Accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting vecords in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the standalone financial statements that give a true and fair view and are .
free from material misstatement, whethier due to fraud or error.
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8. Inprepaving the standalone financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applieable, matters related to
going concern and using the going concern hasis of ing upless management either

intends to liquidate the Company ot to cease operation , s no realistic alternative but to
do so. Those Board of Divectors are also responsible for overseeing the Comypany's financial
reporting process.

Auditor’s vesponsibilities for the audit of the standalone financial statenments

9. Our objectives are to obtain reasonable assurance ahout whether the standalone financial
Statements as & whole are firee from material misstatement, whether due to frand or error, and to
issue an auditor's report that includes our opinion, Reasonable assurance is a high level of
assurance, but is not a guarantee that an andit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements ean arise from fraud or error and
are congidered material If, individually or in the agpregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statemants, '

10.  As part of an andit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of materia misstatement of the standalone financial
statements, whether dueto fraud or ervor, design and perforin audit procedures responsive
tothose visks, and obtain audit evidernce that is sufficient and appropriate to provide a basis
for qur opinion. The risk of not detecting a matertal misstatement resalting from frand is
higherthan for one resulting from error, as fraud may involve tollusion, forgery, intentional
omissions, misrepresentations, or the override of interiral control.

= Obtain au understanding of imternal contral relevant to the audit in order ta design audit

pmeedures—that-—areappropriat&in%—hevclrcumstancewUnderﬁection-ms(a)E’r}of’chu Act;
we are also responsible for expressing owr opinion on whether the company has adequate
internal financial contrals with reference to standalone financial statements in place and
the operating effectiveness of such controls.

¢ Evaluate the appropristeness of accounting policies used and the reasonableness of
accousnting estimates and related disclosures made by management.

* Condclude on the appropiiateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uneeriainty
exists related ko events or conditions that may cast significant doubt on the Cowmpany's
ahility to continbe as a going concern, Tf we condude that a material uncertainty exists, we
are required to draw attention in our auditor's repoit to the related disclosures in the
standalone financial statements or, if such disclesures are inadeguate, to modify our
opinion. Our condusions are hased on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.
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* RHvaluate the overall presentation, struciure and content of the standatone financial
statements, including the disclosures, and whether the standalone Anancial statements

represent the underlying transactions and events in a masmer that achleves fair
pregentation.

"% Wecommunicate with those eharged witli goveifigiics regarding, diong other maftels, the

planned scope and timing of the audit and significant andit findings, including any significant
deficiencies in futernal control that we identify during our audit.

12, We also provide those charged with governance with a statenent that we have complied with
relevant ethical requivements regarding independence, and to communicate with them all
relationships and other malters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards,

13. From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the andit of the standalone finaneial statements of the euerent
petiod and are therefore the key andit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremealy rare
circumstances, we determine that a matter should not be commymicated in our report because
the adverse consequences of doing so would reasenably be expected to outweigh the publie

interest benefits of such cornmunication,
Report on ether legal and regulatory requivements

14. As required by the Companies (Auditor's Report) Order, 2016 {“the Order®), issued by the Central
Government of India in terms of sub-section (11) of section 143 ufthe Act, we give in the Annexure
B a statement on the matters specified in pavagraphs 3 and 4 of the Order, to the extent applicable.

15. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

}mow]edge—nnd-belieffware'necessmy‘for-thE"putfpusesnf’our'audi'r;

(b) In our opinion, proper books of acconnt as required by law have been kept by the Company
50 far as it appears from our exarmination of those hooks;

(¢} The Balance Sheet, the Statement of Profit and Loss {including other comprehensive income),
the Statement of Changes In Equity and Cash Flow Statement dealt with by this Report are
in agreement with the hooks of account;

{d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act;

{e) On the basis of the written representations received from the divectors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disgualified as on March,
3%, 2020 from being appointed as a director in terms of Section 104 (2) of the Act;

(f) With respect o the adequary of the internal financial controlg with reference to standalone
financial staternents of the Company and the operating effectiveness of such controls, vefer
to our separate Report in “Annexure A”;
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR'S REPORT

To the Membets of Kotak Investments India Limited
Report on audit of the Standalene financial statemnents
Poge 6 of 6
{j) With respect to the other matters to be included in the Anditor's Repoyt in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and sccording to the explanations given to us:

i. The Company does not have any. pending Jitigations as ai March 31, 2020, which
waould Enpact its financial position, refer to note a2 of the standalone financial
statements;

it. Provigion has been made in the standalone financial statements, as vequired by the
applicable laws and accounting principles generally accepted in India, for material
{oreseeable losses, on long-term contracts, including derivative contracts — Refer
Naotes 5, 6 and 12 to the standalone financial statements;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March 31,
2020;

iv, The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the year ended March 31, 2020,

16. The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the At

For Price Waterhouse Chartered Accountangs LLP
Firm Registration Number: o12754N/N5eon14

e
S

Sharad Vasant
Partner
Membership Number; 101119

UDEN: 20101119AAAACU7607

Mumbai
June 25, 2020



Price Waterhouse Chartered Accountants LLP

Aumnexure A to Independent Auditors’ Report

Referred to in paragraph 15(f) of the Independent Anditors Report of even date to the members of Kolak
Mabindra Investments Limited on the standalone financial statements for the year ended March 51, 2020

Page1of 2

Report on the Internal Finanetal Controls with reference to standalone financial statements
mmder Clanse (i) of Sub-gection 3 of Seetion 143 of the Act

L. We have audited the intecnal financial contyols with refevente to standalone financial statements of Kotak
Mahindra Investments Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Tuternal Finaneial Controls

2. The Company’s management is respoansible for establishing and maintaining internal financial controls based
on the internat control over financial reporting criteria established by the Company consideving the essential
components of internal eontrol stated in the Guidance Note on Audit of Internal Financla! Controls Over

Financial Reporting issued by the Institute of Chartered Accomntants of Indiy (ICAT). These responsibilities
inclnde the design, implementation and maintenance of adeguate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduet of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frands and ervovs, the
aceuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as requived under the Act.

Auditors® Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial eontrols with reference to
standalone financial statements based on our audit. We conducted aur audit in accordance with the
Guidance Note on Audit of Internal Financial Cantrols Over Finaneial Reporting (the “Guidance Note”) and
the Standards on Anditing deented to be preseribed under section 145{10} of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal Anancial contrels and hoth
issued by ICAL Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to ohtain reasonable assurance about whether adequate internal financial
controls with reference to standalone financial statements was established and maintained and if such
controls operated effectively in all material respects.

4

Our audit juvolves performing procedures to obtain audit evidence about the adeguacy_of the internal

financial controls system with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial eontrols with reference o standalone financial staterents incladed obtaining
an understanding of internal financial controls with reference to standalone financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and opevating effectiveness of
internal control based on the assessed tisk. The procedures selected depend con the auditor’s judgement,
including the assessment of the visks of material misstatement of the standalone financial statements,
whether due to fraud or ervor.

5. We helieve that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our

audit opinion on the Company’s internal financial controls system with reference to standalone financial
statements.
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Price Waterhouse Chartered Accountants LLP

Amiexure A to Independent Anditors’ Report

Referred to in paragraph 15() of the Tndependent Auditors’ Report of even date to the members of Kotak
Mahindra Investments Limited on the standalone financial statements for the year ended March 31, 2020

Page2 of 2

Meaning of Internal Finanecial Contwols with refevence to standalone financial statements

6. A company's internal financial controls with reference to standalone Gnancial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of standafone financial statements for external purposes in accordance with generally accepted accounting
principles, A company's intemnal financia! controls with referance ta standalone financial statements
includes these policies and proeedures that {1) pertain to the maintenance of vecords that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions ofthe assets of the company; (2) provide
reasonable assurance that bransactions are vecorded as necessary {0 permit preparation of standalone
financial slatements in aecordance with generally accepied accounting principles, and that receipts and
expenditures of the esmpany are being made only in accordance with authorisatons of managentent and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a matexdal effect on the
standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference o standalone finaneial
statements

7. DBecause of the inherent limitations of internal financial controls with reference o standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due o exror or fraud may occar and not be detected, Also, projections of any evaluation of
the internal financlal controls with veference to standalone financial statemonts to firture periods ave subject
to the visk that the internal financial control controls with reference to standalone financial statements may
become inadeqguate becanse of changes in conditions, or that the degree of compliance with the polides or
procedures may deteriorate. -

Opinion

8. In cur epinion, the Corapany has, in 2ll material respects, an adequate internal financial controls system with
referenca to standalone financial statements and such internal financial controls with reference to

...... standa[one—ﬁnanGiaI—st-atements—wer&eperatingreffec&ivelyAarat*March—al,—-z020rbased‘*onﬂhe-intcmai"“**"'""'"“"'

control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Tnternal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of Tndia. Also refer paragraph 4 of the main andit
report,

For Price Waterhouse Chartered Accountants LLP
Firm Registratio:jjl/rﬁ)er: 012754N/N500016

P

Sharad Vasant

Partner

Membership Number: 101119
UDIN: 201011190AAAACTU7607

Mumibat
June 25, 2020




Price Waterhouse Chartered Accountants LLP

Amnexure B to Independent Auditors’ Report
Referred to in paragraph 14 of the Independent Auditors’ Report of even date to the members of Kotak

Mahindra Investments Limited on the siandalone financial statements as of and for the year ended March 51,
2020
Pageiofa

i, (a) The Company is maintaining proper records showing foll particulars, including quantitative details
and situation of fixed assets,

(b) The fixed assets of the Company have heen physically verified by the Management during the yearand
no material discrepaneies have been noticed on such verification. In owr opinion, the frequency of
verfication is reasonable.

(¢} The title deeds of immovable properties, as disclosed in Note 8 on fived assets to the financial
statements, are held in the name of the Company,

ii. ‘The Company is in: the business of rendering services, and co nsequently, does ot hald any inventory,
Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to the Company.

ii. The Company has ot granted any loans, sectved or tinsecu red, to companies, firms, Linted Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Act,
Thevefore, the provisions of Clause 3(H), Gii)a), (i) and (i1)(c) of the said Orderare not applicable
to the Company.

iv. The Company is a Non-Banking Finance Company registered with the Reserve Bank of India and
engaged in the business of providing loans. Accordingly, the provisions of Sectior 185 is not applicabla
to the Company. Hence, reporting under Clause 3(iv) of the said Order, to the extent of reporting on
Section 185 of the Act, is not applicable to the Company.

In owr apinion and according to the information and explamations given to us, the Company has
complied with the provisions of Section 186 of the Act in respect of the loans or investments
made, or gnarantees or security provided by it, to the extent applicable.

v, The Company has not accepted any deposits from the public within the meaning of Sections 73, 74, 75
and 76 of the Act and the Rules framed there under to the extent notified.

vi. ‘The Central Government of India has not specified the maintenance of cost recards under sub-section
(1) of Bection 148 of the Act for any of the products of the Company.

Vil (a) .. Aceording to the information and.explanations given {o us-and the records-of the Company exatmined -~ oo - -

by us, in cur opinion, the Cotapany is regular in depositing the nadisputed statutory dues, including
provident fund, employees’ state insurance, income tax, good and service tax, cess, and other matertal
statutory dues, as applicable, with the approprinte authorities. Also refer note 32 to the financial
statements regarding management's assessment on certain matters welating to provident fund.

(b) According to the information and explanations given o us and the records of the Company examined
by us, the particulars of dues of fncome tax as at March 31, 2020 which have not been deposited on
account of a dispute, ave as follows;

Name of Nature of dues | Amownt Period to which Forum where the
the statute (Es,Tn | the amountrelates | disputeis pending
lakhs)
IncomeTax | Final Assessment 32 | April 1, 2013 to March | Commissioner of
Act, 1961 order 33, 2014 Income Tax (Appeals)
viil. According to the records of the Company exarmined by us and the information and explanation given

to ug, the Company has nat defavited in repayment of loans oy borrowings to any financial institution
or banik or Government or dues to debenture holders as at the balance sheet date,

1
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Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditors’ Report

Referred to in paragraph 14 of the Independent Auditors’ Report of even date to the members of Kotak
Mahindra Investments Limited on the standulone financial stakements as of and foy the year ended March 31,
2020

Pagez2of2

b8 The Company has not raised any moneys by way of initial public offer, finrther public offer (ncluding
debt instraments) and tern1 loans. Accordingly, the provisions of Clanse 3(ix) of the Order are not
applicable to the Company.

X. During the course of our examination of the bools and records of tie Company, carried ont in
accordance with the genevally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come aeross any instance of matertal fraud by the
Company or on the Company by its officers or emplayees, noticed ox reported dwming the year, nov
have we been informed of any such case by the Management.

xi. The Company has paid / pravided for managerial remuneration in accordance with the requistte
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

xij. s the Company is not a Nidhi Cempany and the Nidhi Rules, 2014 ave not applicable to it, the
provisions of Clause 3{«if) of the Order sve not applicable to the Company,

xiil. The Company has entered into transactions with related parties in compliance with the provisions of
Section 177 and 188 of the Act. The details of velated paity fransactions have been disclosed in the
financial statements as required under Accounting Standard (AS) 18, Related Party Disclosures
specified under Section 133 of the Act, read with Rule 7 of the Companies (Aecounts) Rules, 2014.

xiv. The Contpany has nat made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review, Accordingly, the provisions of Clause g(xiv} of
the Order ave not applicable to the Company.

V. The Company has not entered into any non-cach transactions with its divectors or persons connected
with hiny, Accordingly, the provisions of Clause 3{xv) of the Order are not applicable to the Company.

*vh ‘The Company is required to, and has been registered under Section 45-TA of the Reserve Bank of Tndia
Act, 1934 as a Non Banking financial institation,

For Price Waterhouse Chartered Accountants LLP
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KOTAK MAHINDRA INVESTMENTS LIMITED
STANDALONE BALANCE SHEET AS AT MARCH 31st, 2020

{Amount in lakhs)
C hsat )
ASSETS
Flnanclaf pssets
Cash and cash equivalants 2 1,58,9%0.51 27,418.60
Bank Balance other than cash and cash equivalents 3 1,497.07 22,798,78
Recelvables
{8} Trads receivables %{A] 58.78 539.70
{11} Other recelvables 4(8) 382.25 181,56
Loans 5 5,35,036.55 8,74,21027
tnvestments 3 83,185.13 1,00,948.93
Other Financial assets ? 197,74 110.15
Total financial assets 7,79,348.00 10,26,207.99
Nen-finencial assets
Cureent Tax assets {Net} 30 995.19 471,30
Deferced Tax assets [Net) 30 2,911.86 2,656.04
Property, Plont and Equiprent 8 218,75 198,72
Intangible assets under development g 333.43 6,00
QOther intangiple assets 10 18,82 16.23
Other Non-financial assets 11 241,68 311.22
Tatat Non-finantlal assets 4,719,23 3,661,891
Total Assats 7,84,067.73 10!29 869.60
LIABILITIES AND EQUITY
LIABILITIES
Flnanclel llablittes
Derivatlve financial instruments 12 5,441.02 -
Payables 13
() Trade pavables
{I} total outstanding duas of micro enterpiises and small enterprises - -
(il total cutstanding dues of creditors other thon micra enterprises and small enterprises 2,834.80 389.77
{11 Other poyables .
{1} total outstending dues of micro enterprises and small enterprises - -
{1} total outstanding dues of creditars other thap mlero enterprises and smell entarprises 1,440.75 517.95
Debt securities 14 3,06,240.54 2,97,777.68
Bereowlngs {Other than Debt Securitles) 15 2,63,996.56 549,826,227
Suberdinated Lishilities 16 29,241.93 20,23¢.09
Total financial liabillties £,00,695.60 9,68,750.76
Nen-Flnancial llabifitles
Current tax flabilities (Net) 30 852.90 1,651.85
Provislons 17 676,18 695,94
Other non-financlal Habilities 18 755.02 1,310,30
Tote) Non-financlat linbilitdes L Z204.10 - 365900 1
EQUITY .
Equity Share Capital i9 562,26 562,26
Other equity 0 181,125, 77 1,56,887.79
Sub total 1,81,688.03 157,460,035 |
Total Llabllttes and equlty 7,84.067.73 10,28, 869.50
Signlficant Accounting Policles and Notes on Accounts 1
This Is the Standalone Dalance sheet referred to In our report of even date .
Far Price Waterhouse Chartered Accountanis LLP
Flreay Registeation Number: C127540/NS00016 a hehalf of tha Beard of reciur;
o o '
o 7 anlan Parltosh Kashyap
it v Director Director

Sharad Vasont

Partner

Membership No: 101119

Date ond Place: Jime 24, 2020, Mumbat
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Chilef Exegutive Offticer

&
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DIN : 07656300
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D22

Peapak Goel
Chief Financlal Officer

Date and Place! Juna 24, 2020, Mumbat




KOTAK MAHINCRA INVESTMENTS LIMITED

STANDALONE STATEMENT OF PROFIT AND 1058 FOR THE YEAR ENDED MARCH 31st, 2020

Blrector

[Amount In lakhs)
. For the year ended
REVENUE FRON OPERATIONS
{li [interestincome 21 1,60,340,39 91,440.80
I} [Dividend Income 22 340,29 175.94
{ilt) fFees and commission income 23 427.81 327.89
{iv] [Met galin/lloss) on financial instruments measured on falr value 24 2,827.40 3,718.04
{v} |Others 96.35 11541
{1} {Tatal revenue from aperations 1,08,032.24 95,948.08
(i) 1Otherincome 25 1,040.20 210.28
Hiy iTotallnconma {H+11] 1,05,072.44 96,158,236
EXPENSES
() [Finance costs 26 5%,897.09 57,113.96
(i) |lmpalrment on financialinstruments 27 5,580,46 2,614,3%
{18} |Employee Benefits expenses 8 3,026.04 2,726.57
{ivi |Depreciation, amorlization and Impairment b: 3% 93,73 §8.00
{v] |Other expenses 9 3,116.06 2,175.94
HV} |[Total expensas 71,713.38 65,318.78
{v} [Profit/{loss) befors tax 33,359.06 30,830,58
(Vi) |Taxexpense 30
{1} Current tax (9,45%.99] {11,294.93)
{2} Deferred tax 236.84 513,36
Total tak expense [1+2) ! 19,223.05) {10,781.57)
Vi) |Profit/{foss) for the year {V4VI} 24,136.01 20,058.01
{VIN) |Other comprehensive Income
{A] ttams that will not be raclassified to profit or loss
{) Remeasurements of the defined benefit plans {19.87} {45.57)
{Hlj Income tox relating to above lters 5.0 15,93
Tatal (A) {14.87) {29.64)
{8} 1tems that wili be reclassified to profit or loss
{1} Debt Instruments through Other Comprehensive Income {37.44) (727.17)
{I1) Income tex refating to (tems that will be rectzssifiad to profit or loss 13.00 254,10
Total (B) 124,35 1473.07)
Cther comprehensive income {A + B} {39,22) {502,714}
{IX} |Total Comprehensive income for the year (VIHVHE 24,086,758 19,555.90
{X} |Earnings per equity share - Basic and Diluted {Rs.} Ex 429,27 356.74
____ Signiflcant Accounting Pollcies and Notes on Accounts 1
This Is the Standalene Statement of Profit and Loss referred to In our report of even date
For Price Waterhouss Chartered Accountants LiP For an: hehalf of the Board of Direttors ]
Flrm Reglstration Number: 0£2754N /500016
o N
- (#
ol .5 Manfan Paritosh Kashyap
Director

)
&‘/Zi
P

Y

DIM: 60031794 BIN : 07656300
Sharad Vnsant . @ /
Partper N
Membershlp No: 101119 Antit By Daapak Goel
Date sl Place! june 2)72020, Mumbal Chiel Executive Offiger Chief Financlal Officer
/ CJ/
Jig| sﬁ,ﬁﬁ!
Compay SECFEEary

Date and Place: June 24, 2020, Mumbai




KOTAK MAHINDRA INVESTMENTS IMITED
STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED MARCH 31st, 2020

A, Equity share capital

__{Amount in Lakhs)

qultv sha ra 5

Equity shares of Rs. 10 each fully pald up

As on March 31st, 2019 552.26 - 562.26
As on March 31st, 2020 562,26 - 562,26

B, Other equity

‘Reserves and Surplus -

Opening balance as on March 3151, 2018 33,545.76 1,003.85 431,10 20,150,20 178.38 81,415.87 As7.A2 | 1,37,222,58
Profit for the year - - - .- - 20,058.01 - 20,058.01
Other Comprehensive Inceme for the year - - - - . {29.64} {473.07} {502.71)
Transfer from Statement of Proflt and Loss to Special

Reserve - - . 4,139,89 - {4,139.89) - i
Falr vafue of ESOP - - - - 119,91 - - 119,91
Changas during the period - - - 4,239,80 119.91 15,888.48 {473.07)]  19,675.2%
Closing balance as on March 31st, 2019 33,545.76 1,003,85 431.10 24,290.09 208,28 97,304.35 24.35| 1,56,807.79
Opening balanca as on March 31st, 2015 33,545.76 1,003.85 431.10 24,290.09 298,29 97,304.35 2435 1,56,897.79
Prafit for the year - - - - - 24,136.0% B 24,136.01
Other Comprehensive Income for the year - - - - - (14.87) {24.35) {39.22)
Transfer from Statement of Profit and Loss to Special

Reserve - - - 5,402.57 - (5,402,57) - h
Falr value of ESOP - - - - 131,39 - - 13119
Changes during the period - - - 5,402.57 131,19 18,718.57 {24.35} 24,227.98
Closing balance as on March 31st, 2020 33,545.76 1,003,85 431,10 29,692.65 429468 | 1,16,022.92 (.00}  1,81,128.%7

Nature and purpnsa of reserve « Refer Note 20.1

?his Es t‘ne S!andalumz Statement of Changes in Equlw Fnr and ehalf of the Board uf D:rectors
referred to In our report of even date

For Prica Waterhouse Chartered Accountants LLP
Flrm Reglstratton Number: 012754N/N500016 é f?
J'/ .5 Manlen

Parltosh Keshyap.
o o’ birector Directay
/(; v IN 100031794 DEN 078’3630{}
. . i
Sharad Vasant B .
Partner Amit Bagri Deepak Goel {ile( T
Membershlp No: 101119 Chief Executlve Qfficer Chief Anandal Gfficer CompanySecretary
Date and Place: Juna 24, 2020, Mumbai Date and Place: June 24, 2020, Mumbal




KOTAR MAHINDRA INVESTVIENTS LIMITED
STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31st, 2020
orine yearanded ¥orihe yaar.ended
y March 311, 2020 ©“March 31st, 2018
Cash flov from operating activities
Profit before tax 43,359.06 30,839,568
AdJustments to reconclle profit before tax ta net cash generated frem f fusod In) oparating activitles
Dapreciation and amortization expense 93.73 88.00
Dividend Recatved {340.2¢9) {125.94}
Profit on Sale of Property, Plant and Equipment {7.00} {15.7%)
[mpalrment on Aranclal nstruments 5,580,406 2,614.31
Net gain/ {loss) on financial instruments at faly value through profit or lass {3,454.47) (3,728.00)
Interesk on Borrowing 59,537.0% 57,113.96
Interest on Borrowing pald [56,871.57} {61,278.11)
ES0P Expense 131.19 13391
Aemeasurements of the defined henefit plans {19.87} {45.57}
Dabt instruments Hirougls Other Comprafiensive tncome {37.44) (727.17}
Oparating profit before warldng capital changes 38,330,99 24,855.21
Working capltal adjustments
{Increase) / Decrease In Bank Bakance other than cash and cash equivalent 21,305.86 {12,422.44)
tinerease} f Decrease in Loans 3,33,548.19 {1,15,669.14]
{increase) / Decrease In Receivables 278,28 {123.56)
{increase) / Detrease I Other Elnancial Assets {20.00} (110.45)
{incraase) f Decresse ih Other Non Financial Assets 69.54 [106.85}
Increass f (Bscrease) in Trade payables 2,445.03 1,146.56
Increase f (Deerease] in other payahles 922,79 Toa1rs0}
Increass / {Decrease) in other non-financlal labliities (555.29) 917.76
Increase f {Decrease) provislons {z0. 76} 0.28
{increase} / Daciease in unamortized discount 38,733.44 49,560,44
- 3,96,637.08 (86,225.30)
Nat Cash (issad In} / generatad from aperations 4,34,967,97 {61,370.09)
income tax paid [net) 110,781,22) {11,522.27)
Met cash {used In} / gencrated from opersting activities A,24,186,75. {72 B892,36)
Cash flaw? from investing activitles
Purchate of investments {95,87,020.53) {87,41,782.49)
Sale of investments 96,08,508.55 87,22,881.95
Purchase of Praperiy, Plant and Equipment [451.82} [218.28)
Sale of Property, Plant and tquipment 15.05 20,95
Dividend on investments 340.29 £25.94
Mat cast {usad In} f generated fram knvesting activitles 21,291.54 £16,971,93]]
Cash flow from financing actlvities
Praceeds fram Debt Securities 1,74,089.50 2,24,927,43
Repayment of Debt Securlties {1,81,125.81) (96,000,00)
intercorporate Deposit issued 4,15,300.00 1,10,450.00
intercorporate Deposlt Redeemed (1,21,350.00} {1,59,000,00}
Commercial Paper issued 5,58,272.67 8,21,189.75
Commerclal Paper Redeemed (8,83,023.48) (7,99,000.00}
_|Itcreasaf(Decrease) In Bank overdraft 22,856.39 (8,994,143}
“[Net cash {usad In) / generated from Finanting Activiles (3.12,980.73) 93,572,75 ||
Mot {decrease) § increase In cash and cash equivalents 1,31,597.53" 1,708.46
Cagh and cash equivatents at the beginning of the year 27,423,95 25,215.49
Cosh and cash equivalents at the end of the year 31 27,423,85 |
Reconclllation of cash and cash equivalents with Whe bajance sheet
Cash and sash equivalents es per halance sheet {refer note 2)

Balances with banks In current account 1,59,021.52 27,423,895
Cash and cash equivalents as restated os at the yearend * 159,021 27,423.95
* Cash and cash equlvalents shown in Balanca Sheet is net of £CL proviston of B¢, 31,0] lakhs as a1 Mar¢h 315t, 2020 (Previous
I} Theabove Statement of cash flow has been prepared under the 'Indiract Method' as sek out o Ind AS 7 - "Statement of cash fluw".

[} Net Debt Reconeiliation - Refer Note 16{1)

Hijton-cash financing activity

ESOP from parent of s 131.19 lakh for year ended darch 31st, 2020 { March 31st, 2019 . Rs 119,91 lakh)

V). Tie peevious year's figures have been re-grouped, wharaver necessary in order to conform to this year's presentation,

Fhls |s the Standelone Stetement of cash Mlow referred Lo in owr report of sven date i
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Price Waterhotise Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Members of Kotak Mahindra Investinents Limited

_Report on audit of the Standalone financial statements

Opinion

1, We have audited the accompanying standalone financial statements of Kotak Mahindra
Investments Limited (“the Company™), which comprise the balance sheet as at March 91, 2010,
and the statement of Profit and Loss (including Other Comprehensive Income), statement of
changes in equity and statement of cash flows for the year then ended, and notes to the standalone

financial statements, including a summary of significant accounting policies and other explanatory
information,

2. Inour opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“the Act"} in the manner =o required and give a brue and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2019, and total comprehensive income (comprising of profit and other comprehensive income),
changes in equity and its cash flows for the year then ended,

Basis for opinion

3.  We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our vesponsibilities under those Standards are further deserihed in the
Auditor’s Responsibilities for the Aadit of the Standalone financial statements section of our
repoit, We are independent of the Company in accordanee with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the standalone financial statements under the provisions of the Act aud the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained js
sufficient and appropriate to provide a basis for our opinion.

Key audit matters

4. Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters,

Key audit mattey How our audit addressed the key audit
matier

L Expected Credit Loss (ECL) provisionin We carried out following procedures in respect to
respect of Loans_and Investments carried ECL provision:

at amertised cost - Held discussions with management and
(refer Note 1,5 C for accounting policy and Note 5 obtained understanding of significant
and 6 for ECI, provision) assumptions like probahility of default, loss
As detailed in Note 5 and 6, the Company has givex} default and exposure at de'fa'ult used for
loans and investments carvied at amortized cost making assessment of ECL provision.
amounting to Rs. 879,680.49 lakhs (gross) and -  Understood ﬁ'om.the management and.

Rs, 50,079.84 lakhs respectively as at March 31, evaluated the design and tested operating
2019. offectiveness of confrols In respect - of

significant assumptions like probability of
default, loss given default and expesure at
default including appropriate approvals and

The Company holds ECL provision of Rs.
5,470.22 lalhs and Rs, 378.19 lakhs against such
loans and investments respectively,
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INDEPENDENT AUDITOR’S REPORT

To the Members of Kotak Mahindra Investments Limited
Report on audit of the Standalone financial statements
Page 2 0f 6

As diseussed in note 1.5 C, ECL provision has been
determined in accordance with Ind AS 109 -

_ Mnanecial Instruments and is significant to the
standalone financial statemnents.

We focused on this area as determining ECL
provision requires significant judgements by the
managenient, Key areas of judgement included:

- Assumptions used in the expected credit loss
provision such as the financial condition of the
counterparty, probability of default, expected
future cash flows, expected loss in cass of
default,

- The identification of exposures with a
significant increase in credit risk from initial
recognition of loans.

mathematical accuracy, which are used in
making the assessment of ECI, provision.

- Involved auditor’s expert to assess the
appropriateness of the assumptions and
judgement made by management used to
calculate ECL provision.

- Traced key data inputs used to compute the
ECL provision on a sample basis to assess
their accuracy and completeness,

- Ensured mathematical accuracy of the ECL
provision by performing recalculations on
sample basis.

Based on above audit procedures performed, we
did net note any significant exceptions to Expected
Credit Loss (RCL) provision in respect of financial
assets,

II, Appropriateness of the recognition of
Interest Income following Effective
Interest Rate Approach

Refer Note 5 and 19 of the standalone financial
statements.

The Cornpany has recognized the interest income
based on effective interest rate (EIR) approach.
The total interest income recognized in current
year under EIR accounting is Rs, 91,536.86 lakhs.

For computation of EIR, the Company has
identified the cost and revenue {called as EIR
component) which are directly attributed to the
respective loan account. The Company has
followed two approaches for treating the EIR
component for the respective foans. In case of
loans which are having revolving facility, the
identified EIR component is amortised over the
tenure of the loan on straight line basis and in
case of fixed period loan, the EIR component is
amortised on the basis of effective interest rate
over the period of the loan.

Key inpuis used in the computation of EIR , in
case of fixed period loan, is impacted by the
management's assumptions in tespect of timing
of future cash outflow {i.e. dishursement of
loans).

Given the inherent subjectivity in the
assumptions and the nature and extent of audit
procedures invalved, we determined this to be a
key audit matter.

We carried out following procedures in respect

income recognition as per EIR approach —

e Understood from the management and
tested the design and operating
offectiveness of the Lkey controls
surrounding the caleulations of EIR and
computation of interest income based on
the same,

e« For selected samples, assessed the
reasonableness of key assumptions /
inputs used in assessing the customers’
behavior which is used for estmating
future cash out flows (i.e. dishursement of
loans) in case of fixed period loan.

e For seclected samples, tested the
arithmetieal accuracy of the caleulation of
EIR and amortization of interest income,
over the perfod of the loan,

Based on available evidence and above procedures
performed, we did not find any material exceptions
to the recognition of interest income following EIR
approach.
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITOR'S REPORT

To the Members of Kotak Mahindra Investments Limited
Report on audit of the Standalone financial statements
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Other Information

5.

The Company's Board of Directors is responsible for the other inforination. The other information

coniprises the information included in the Director’s veport, but does not include the standalone
financial statements and our anditor’s report thereon.

Our opinion on the standalone finaneial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is iaterialiy
inconsistent with the standalone financial statements or owr knowledge obtained in the audit or
otherwise appears to be materially misstated, If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact,

We have nothing to report in this regard,

Responsibilities of management and those charged with governanee for the standalone
financial statements

6.

The Company’s Beard of Directors is responsible for the matters stated in section 134(5) of the Act

with respect to the preparation of these standalone financial statements that give a true and fair
view of the finaneial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the aceuracy and
completeness of the aceounting records, relevant to the preparation and presentation of the
standalone financlal statements that give a true and fair view and are free from matorial
misstatement, whether due to fratd or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management efther intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so, Those
Beard of Directors are alse responsible for overseeing the Company’s financial reporting process.

Aunditor’s vesponsibilities for the audit of the standalone financial statements

8.

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a -
guarauntee that an audit conducted in accordance with SAs will always detect 1 material misstatement
when it exists, Misstatements can arise from fraud or ervor and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these standalone financial statements.
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INDEPENDENT AUDITOR'S REPORT

To the Members of Kotak Mahindra Investments Limited
Report on audit of the Standalone financial statements
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9, Aspart of an audit in accordance with SAs, we exercise prolessional judgmient and maintain professional
scepticism throughout the audit. We also:

L}

Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate te provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal canirol.

Obtain an understanding of internal control relevant to the audit in ovder to design audit
procedures that are appropriate in the civeumstances. Under Section 143(3)(1) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate iuternal
tinancial controls with reference to standalone financial statements in place and the operating
effectiveness of such controls,

Evaluate the appropriateness of accounting policies wsed and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertaiuty exists velated to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the standalone financial stataments
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up 1o the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the standalone finangial statements,
including the disclosures, and whether the standalone financial statements represent the
undetlying transactions and events in a manner that achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our andit,

11, We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communieate with them all relationships and

other matters that may reasonably be thought to hear on our independence, and where applicable,
related safeguards.

12. From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report becanse the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such
communication,
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To the Members of Kotak Mahindra Tnvestments Limited
Report on audit of the Standalone financial statements
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Other Matter

13.

14.

The transition date opening balance sheet as at April 1, 2017 included in these Ind AS standalone
financial statements, are based on the previously issued statutory standalone financial statements
for the year ended Mavch 31, 2017 prepared in accordance with the Companies (Accounting
Standards) Rules, 2006 (as amended) which were audited by the predecessor auditor who
expressed an unmodified apinion vide report dated April 18, 2017, The adjustments to those
standalone financial statements for the differences in accounting principles adopted by the

Cowpany on transition to the Ind AS have been audited by us. Our opinion is not modified in
respect of this matter,

The financial information of the Company for the year ended March 51, 2018 included in these
standalone financial statements, are based on the previously issued statutory standalone financial
statements for the year ended Mareh 31, 2018 prepared in accordance with the Companies
{Accounting Standards) Rules, 2006 (as amended) which were audited by us, on which we
expressed an unmedified opinion dated April 29, 2018, The adjustments to those standalone
financial statements for the differences in accounting principles adopted by the Company on
transition to the Ind AS have been audited by us. Our opinion is not modified in respect of this
matter. :

Report on other legal and regulatory requirements

15. As required by the Companies {(Auditor’s Report} Order, 2016 (“the Order”), issued by the Central
Government of Indin in terms of sub-section (11) of section 143 of the Act, we give in the Annexure Ba

statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

16. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and helief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by luw have been kept by the Company so

far as it appears from our examination of those books;

(¢} The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are in

agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section 133 of the Act;

(e) On the basis of the written representations received from the directors as on March 31, 2010
taken on record by the Board of Ditectors, none of the directors is disqualified as on March 31,

2019 from being appointed as a divector in terins of Section 164 {2) of the Act;

(f) with respect to the adequacy of the internal financlal contvols with reference to standalone
financial statements of the Company and the operating cffectiveness of such controls, refer to

our separate Report in “Annexure A”;
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INDEPENDENT AUDITOR’S REPORT

To the Members of Kotak Mahindra Investments Limited
Report on audit of the Standalone financial statements
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(2} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending ltigations as at March 31, 2019, which would
impact its financial position, refer to note 21 of the standalone financial statements;

ii. Provision has been made in the standalone financial statements, as required by the
epplicable laws and accounting principles genevally accepted in Indla, for material
foreseeable losses, on long-term contracis — Refer Notes 5 and 6 to the standalone
financial statements. The Company did not have any derivative contracts as at March
31, 2019;

iii. There were no amounts which were required to be transfetred to the Tnvestor Education
and Protection Fund by the Company during the year ended March 41, 2019;

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the
Company for the year ended March 31, 2019,

¥or Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

st

Sharad Vasant
Mumbai Partner

May 15, 2019 Membership Number: 101119
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Annexure A to Independent Auditors’ Report

Referred 1o in paragraph 16(f) of the Independent Auditors’ Report of even date to the members of Kotak
Mahindra Investmeits Limited on the standalene financial statements for the year ended March 31, 2019

—Pagerofo e

Report on the Internal Financial Controls with reference to standalone financial statements
under Clause (i) of Sub-section 3 of Section 123 of the Act

1. We have audited the internat financial controls with veference to financial statements of Kotak Mahindra

Investments Limited (“the Company”} as of March 31, 2019 in conjunction with our audit of the standalone
financial statements of the Compauy for the year ended on that date,

Manggement’s Responsibility for Internal Financial Controls

2, The Company’s management ts respousible for establishing and maintaining internal financial controls based
on the internal control over financial reperting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Insttute of Chartered Accountants of India (ICAY). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and officient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frands and errors, the

acoiracy and completeness of the accounting records, and the timely preparation of relisble financial
information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We eonducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing deemed to be preseribed under section 143(10) of the Act to the extent applicable
to ant audil of internal financial controls, both applicable to an audit of internal financial controls and both
issued by ICAL Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonabls assurance about whether adequate internal fivancial
controls with reference to standalone financial statements was established and maintained and if such
controls operated effectively in all material respects,

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to standalone financial statements and their operating effectiveness,
Our audit of internal financial controls with reference to standalone financial statements inchided obtaining
an understanding of internal financial controls with reference to standalone financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal comirol based on the assessed risk. The procedutes selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the standalone financial statements,
whether due to fraud or error.

5. We beliove that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Company's internal financial controls system with veference to standalone financial
statements,
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Annexure A to Independent Auditors’ Report

Referred (o in paragraph 16(f) of the Independent Auditors’ Report of even date to the members of Kotak
Mahindra Investments Limited on the standalone financial statements for the year ended March 31, 2019

—Pagesofo. ...

Meaning of Internal Firancial Controls with reference to standalone financizl statements

6. A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of standalone financial statements for external purposes in accordance with genevally accepted acconuting
principles. A company's internal finaneia? controls with reference to standalone Bnancial statements
.includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reficet the transactions and dispasitions of the assets of the company; {2) provide
reasonable assurance that transactions ave recorded as necessary to permit preparation of standalone
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the eompany are being made only in accordance with anthorisations of Inanagement and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone financial statements,

Inherent Limitations of Internal Financial Controls with reference to standalone financial
statements

7

Because of the inherent Hmitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to exror or fraud may oceur and not be detected. Also, projections of any evaluation of
tha internal financtal controls with reference to standalone financial statements to fatiye periods are subject
to the risk that the internal financial control controls with reference o standalone finaneint statements may

become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8, In qur opinion, the Company has, in all material respects, an adequate internal financial controls system with
referencs to standalone financial statements and such imternal finaneial controls with reference to
standalone financial slatements were operating effectively as at March 31, 2019, based on the {nternal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Tinancial
Reporting issued by the Instituie of Chariered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
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Sharud Vasant
Mumbai Partner

May 15, 2019 Membership Number: 101119
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i, (2) The Company is maintaining proper records showing full particulats, including quantitative details
and sitvation of fixed assets.

(b} The fixed assets of the Company have been physically verified by the Management during the year and
no material diserepancies have been noticed on such verification. In our opinion, the frequeney of
verification is reasonable.

(c) The title deeds of immovable properties, as disclosed in Note 8 on fixed assets to the financial
statements, are held in the name of the Company.

ii. The Company is in the business of rendering sevvices, and consequently, does not hold any inventory.
Therefore, the provisions of Clause 3(ii) of the sald Ocvder are not apphicable to the Company.

1ii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintaived under Section 189 of the Act.

Therefore, the provisions of Clause (iif}), (iii){(a), (ii}(b) and (iii)(c) of the said Order are not applicable
to the Company.

iv. The Company is a Non-Banking Finance Company registered with the Reserve Bank of India and

engaged in the business of financing. Accordingly, the provisions of Section 185 s not applicable to the
Company,

Aceording to the information and explanations given to us, the Company has complied with the
provisions of Section 186{1) of the Cotnpanies Act, 2014 in Tespect of the investments made. As, the
Company is a Non-Banking Finance Company registered with the Reserve Bank of India and engaged
in the business of financing, the other provisions of Section 186 are not applicable to the Company,

v. The Company has not accepted any deposits from the public within the meaning of Sections 73, 74, 75
and 76 of the Act and the Rules framed there under to the extent notified.

Vi The Central Government of India has not specified the maintenance of cost records under sub-section
(1) of Section 148 of the Act for any of the products of the Company.

vii. (a) According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the Company is generally reguler in depositing undisputed statutory dues in
respect of income tax, though there has been a slight delay in a few cases, and is regular in depositing
undisputed statutory dues, inchuding provident fund, employees’ state insuvance, cess, goods and
service tax and other material statutory dues, as applicable, with the appropriate authorities, Also refer
note 31 to the financial statements regarding management's assesstnent on certain matters relating to
provident fund.

(b) According to the information and explanations given to us and the records of the Company examined
by us, the particulars of dues of income tax as at March 31, 201 which have not been deposited on
account of a dispute, ave as follows:

Name of Natuwre of dues | Amount Period to which Forum where the
the statute {Rs. In the amount relates | dispute is pending
lakhs)
Income Tax | Final Assessment 32 | April 1, 2013 to March | Commissioner of
Act, 1961 ovder 31, 2014 Income Yax (Appeals)
viii, According to the records of the Company cxamined by us and the information and explanation given

to us, the Company has not defaulted in repayment of loans or borrowings te any financial institution
or bank or Government or dues to debenture holders as at the balance sheet date.
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Xi.

xiii,

xiv.

Mumbat

. The Company has not raised any moneys by way of initial public offer, further public offer (including .. ...

debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the Order are not
applicable to the Company,

During the course of our examination of the hooks and records of the Coinpany, cawied out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given o us, we have neither come across any instance of material fraud by the

Cotnpany or on the Company by its officers or em ployees, noticed or reported during the year, nor have
we been informed of any such case by the Management,

The Company has pald / provided for managerial rerunevation in accordanee with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act,

As the Company is not a Nidbi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions of
Section 177 and 188 of the Act. The details of related party transactions have been disclosed in the
finaneial statements as requived under Indian Accounting Standard (IND AS) 24, Related Party

Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

The Company has not made any preferential allotment or private placement of shares or fully or partly

convertible debentures during the year under review. Accordingly, the provisions of Clause 3(xiv) of
the Otder are not applicable to the Company.

‘Fhe Company has not entered into any non-cash transactions with its divectors or persons connected
with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the Compauy.

"The Company is required to, and has been registered under Section 45-1A of the Reserve Bank of India
Act, 1934 as a Non Banking finaneial institution,

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 612754N/N500016

el

Sharad Vasant
Partner

May 15, 2019 Membership Number: 101119




KOTAK MAHINDRA INVESTMENTS LIMITED
STANDALONE BALANCE SHEET AS AT MARCH 31st, 2019

{Amount in lakhs)

Sharad Vasani

Partner

Mamebership No: 101119

Date and Place: May 15, 2019, Mumbai

Director

DIN : 00031794

Chief Executive Officer
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Date and Place: May 14, 2019, Mumbat

Birector

Partleulars Note No. Asat Asat : As at
Mareh 31st, 2019 March 31st, 2058 Aprll o1st, 2017
ASSETS
Einanclal assets
Cash and cash equivalents 2 27,418.60 25,710.47 21456751
| Bank Balance other than-cash and cashequivalents =+ - = == [ -=gee CRAaBE B UKV 5 T T VY- (N
Recelvables
{l) Trade recelvahles 4(A) 540,02 1,475.79 0.55
[\) Gther receivables 4(8} 181,24 22.00 15,64
Loans 5 874,210.27 761,121,388 675,875.21
investinents 6 103,948.53 78,353.97 63,195.10
Other Financial assets 7 11015 0.17 0.7
Total financlaf pssets 1,026,207.59 877,063.05 770,906.38
Non-financlal assets
Current Tax assets {Net) 29 472.90 191,93 3.54
Deferred Tax assets (et} 29 2,656.84 1,873.47 1,487.08
Property, Plant and Equipment 4 198.72 741.80 141.29
Intangible assets under development .00 - -
Other intangibla assets 9 16.23 2111 5.60
Other Non-flnancial assets 10 311.23 204,37 21,08
Total Non-finanelal assets 3,661.92 2,365.68 1,659.51
Total Assats 1,029,869.91 879,428.73 772,565.85
LABILITIES AND CQUITY
UABILITIES
Financial liabliitlex
Payables 11
i} Trade payables
{1} total outstanding dues of creditors other than micro 526.46 951.40 165.19
enterprises and small enterprises
{#) Other payables
(i) total outstanding dues of creditors other than micra 378.29 138.05 191.54
enterprises and small enterprises
Debt secudities 12 297,777.68 163,857.49 195,576.89
Borrowlngs (Other than Dabt Securiiias) i3 549,826.27 553,739.26 450,866,70
Subordinated Liabliities 14 20,239,09 20,237.25 20,235.33
Other Financlal labilides 15 207.69 252,15 306,84
Totai flnanclal lishilities 868,955,482 739,255.60 667,342,049
Non-Financial {lablfites
Current tax liabilities (Net) 29 1,65L.85 £,548.22 1,208.13
Provisions 186 492,23 396.67 391 .86
Other non-financlal liab(litles 17 1,310.30 393.40 148.10
Total Non-financlal Hablilties 3,454.38 2,388.29 1,748.09
EQUITY
Equity Share Capital 18 562,26 562.26 516.80
Cther aqulty 1% 156,897.79 137,222.58 102,958 51
Stab total 157,460.05 137,784.84 10347531
Total Llabifities and equity 1,029,869.91 879,428.73 772,565.85
Significant Accounting Policies and Notes on Accounts 1
This Is the Balznce sheet relerred to in our report of even date N
For Prica Waterkouse Chartered Accountants 1Lp For and\Gndiehalf of the Board of Directers
Firm Registration Number: 012754N/N500016 .
J : // ( g (ﬂ’h
VS Mani Paritosh &
/‘( o b ( an 1l ashyap
Ll

Dl N\: 07656300
QYRS

Deepak Goel
Chief Financlal Officer




KOTAI MAHINDRA INVESTMENTS LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31st, 2019

{Amount in lakhs}

. For the yaar ended Forthe yearended |
Particulars Notenmo. | iareh atst, 2019 Mareh 24st, 2018
REVENUE FROM GPERATIONS
{l}  Jinterest income 20 91,536,856 81,496.60
{a)  {Dividend Income 23 12594 2235
(i) freesead commisstontncome oo b e e dome L
(W) I NEt adin on financialinstraments aedsured on fair valle 23 3,728.04 8,018,852
i} [Total revenue from operations 95,218,73 90,627,07
f)  [Clher income 4 208,51 220.77
{11} |Totalncome (1 +11} 956,158.24 90,856.84
EXPENSES
(i Financa costs 25 56,941,82 49,085.79
{H)  lmpairment on finandal instruments 26 2631431 135,27
(i} [Employee Benefits expenses 27 2,726.51 2,688,973
{ivl |Depreclation, amortization and impairment 8&9 88.00 70.57
v} |Other expenses 28 2,048.07 2,161.18
{IV}) {Total expenses 65,318.66 54,141.54
V] IProfitf{loss) before tax 30,839.58 36,715.30
{Vi} [Tax expanse 29
{1} Cercent tax {11,294.93) §12,450.69]
{2} Deferred tax 513.36 243,92
Total tar expense [1+2) {10,781.57) {12,206.77)
{vi) |Profit/{lass) for the year vl 20,058.01 24,508.53

{ViY) | Other comprehensive income
[A} ltems that will nok be reclasstied to proflt or loss
i} Remeasurements of the defined benelit plons {45.57)

{27.00}
Sub-total [45.57) (27.00)
{l1} Income tax relating to abuve Items 15,93 %43
Total{A) ' 129,64} [17.87)
{B) ftams that will be rectassified to proflt or loss
{i) Debt tnstruments through Other Comprehensive income (72717} {39178}
Sub total (727.17) {39178}
(it} Incore tax refating to itams that will be reclossified to profit or loss 254,10 133.02
Total {8} (473,07} (258,76}
Other comprehensive Income (A + B} [502.71} (276.33)
{iX} |Totsl Comprahensive Incame for tha veay (VILVI) 19,%55.30 2423220
{X) |Earnings pes equity share ki)
Basic and Olluted (Rs.} 356,74 470.49
Significant Accounting Poiicles and Notes on Accounts 1

This Is the Statement of Profit and Loss referred to in our report of even date
For Price Waterhouse Chartered Accountants LLp ¥or anfl oryhehalf of the Board of Directors
Firm Roglstration Number: 012754N/NS00016 f
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KOTAK MAHINDRA INVESTMENTS LIMITED
STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENGED MARCH 31st, 2019

Cash flow frony operathig activities
Prafit befare tax

30,839.%8 36,715.30

Adjustments to racancile proll: before tax to net cash generated from £ {uged in) opeorating activittes
Depreclation and amortization expense 83.00 7057
lulerest on Investment {3,115.78) (3,617.19)
Dividend Recelvad {125.94) [22,35)
Prafit oh Sale of Sroperty, Plant and Equipment {15.71) {9.00}
Impairment on financhal Instruments 2,614.31 13537
Het gainf {foss} on tinancialinstrumants at fair value throwgh profit or loss (3,728.04) 8,018.52
Interest on Borrewing 56,941.82 49,085.7%
Intefest on Borrowing pald (51,987.27) {14,593.26)
E50OP Expense 119,51 7733
Remeasuernents of the defined beneflt plans {45.57) {2700}
Debl Instruments through Cther Comprehensive Income (722.17) {391,78)
Uabitities / provisiens no longer required, writter hack - {26.87)
Operating profit before working capltal changes 30,856.1% 45,415,249
Warking capital adjusiments
(Increase} { Decrease in Bank Batance other than cash and cash equivalant {12,422 .44} {i5.81)
{Increase) / ecrease in Loans {115,668.44} {85,334.78)
{Increase) / Dacreasa In Recelvables 77897 {3,487.04)
(intrease) f Decrease in Other Financial Assets (£10.45} -
(increase) f Dacreasé I Other Non Finanelal Assets | 106,86} 1183.37)
Increase f {Decrease) in Trade payahlos (424,95} 786,21
Increase f [Decrease) in other payables 296,23 {53.49)
Increase / {Decraase) in other financiz] labillties (84.486§ (14,59)
Increase { (Becresse] in other non-financial labilittes 916,90 245,30
Increase / (Cacrease) provisions 95,57 431

{126,785.93) {96.052.96)
Net Cash {usedin) / generated from operations (95,922.75} {40,637.62}
income lax paid {net) {11,522.27} (12,248.98)
et cash (used In) / genarated fram cporating activitios [167,450,01) {52,886.60)
Cash flow from Investing activitios
Purchase of Investments [8,741,782.50) (59,492.61%
Sale of investments 8,721094.22 38,403,53
Interest on favastments 4,903.71 1,514,83
Purchase of Property, Plant and Equipment {218.28) f29.49
Sale of Property, Plant and Equipment 20,95 1957
Dividend on investments 12594 2235
Net cash [used 10} { ganarated from Investing activites {15,855.96) {19,561.40)

Contlnwed

«"'-'!u mbal




KOTAK MAHINDRA ENVESTMENTS LIMITED
STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR £NDED MARCH 31st, 2018 {Continuad)
tAmount in fakhs)

Cash flow frem financing activitles
Proceeds from issve of Share Capltal {including Share premium) - 9,544.99
Proceeds from Debt $ecurities 224492743 66,100.00

Repayment of Debt Securities {06,000.00} {102,220.00}
Proceeds/(Repayment) from Borrowlngs {Other than Debt Securities) {3,912.99} 102,872.56

Net cash How from flaancing activitles 125,414.44 76,702,55

Met [decrease} / Increasa In cash and cash ogulvalenis 1,708,947 4,254,585

Cash and cash equivalents at the Seglaning of the year 25,715.48 21,461.,93

Cash and cash equivalents ak the end of the year 27,423,965 15,715,48

Reconclllation of ¢cash and cash equivalents with the balance sheat
Cash and tash equivalents as per balance sheet {refer note 7}
Cash on hand
Balances with banks in current account 27,423.95 25, 71548
Chequas, drafts an hand

Cash and cash equivalents as restated as at the yearend * 27,423.95 25,715.48

* Cash and cash equivalents shown tn Salance Sheet Is net of £CL provision of Rs 5,35 |2kks as at March
31st, 2019, As 6.04 fakhs as at March 31st, 2018 and Rs 4.18 akhs at April G1st, 2017

The abova Statement of cash flow has been prepared under the 'Indirect Method' as sat oul In ind AS 7 - ‘Statement of cash flow’.

This I8 the Statement of cash ffow refereed o in our report of even date
For Pelca Waterhouse Chartered Accountants LLP For and on behalf of the Board of Directors

\
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Director Director
Sharad Vasant DIN ; 00031794 OIN ; 07655300
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Date and Place: May 15, 2019, Mumbal % N B LS SRSy
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Amit Bagrl Daepak Gool
Chief Executive Officer Chief Fnancial Officer
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Company Secretary
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Kotak Makindra Investments

Annexure F

ASSET LIABILITY MANAGEMENT (ALM) DISCLOSURES AS MENTIONED IN SEB1
CIRCULAR NO. CIR/IMD/DF/ 12 /2014 DATED JUNE 17, 2014 AND CIRCULAR NO,
CIR/IMD/DF/6/2015 DATED SEPTEMBER 15, 2015

Details of overall lending by our Company as of March 31, 2021

A. Type of loans:
The detailed break-up of the type of loans and advances including bills receivables given by our
Company as on March 31, 2021 is as follows:

(X in lakhs)
S. No. | Type of Loans Amount
1. Secured 5,75,487.74
2, Unsecured . 60,503.83
Less: Impairment Loss Allowance 15,008.00
Total §,20,883.57
B. Sectoral Exposure as on March 31, 2021
S. No. | Segment-wise break-up of AUM Percentage of AUM
{%)
1. Capital market funding - Retail 7.17%
2. Capital market funding - Wholesale 1.35%
3, Caorporate Structured Product 23.63%
4. LAS - Promoter Funding 10.78%
5, Real estate (including builder loans) 57.07%
Total 100.00%

C. Denomination of loans outstanding by ticket size* as on March 31, 2021:

8. No. | Ticket size (in %) Percentage of AUM
1. Upto Rs. 2 lakh 0.19%
2. Rs. 5-25 crore 6.27%
3. Rs. 5-10 lakh 0.01%
4, Rs. 50 lakh-1 crore 0.09%
5, Rs. 25-50 lakh 0.12%
6. Rs. 25-100 crore 51.03%
7. Rs. 2-5 lakh 0.00%
8, Rs. 1-5 crore 1.54%
9. Rs. 10-25 lakh 0.04%
10. >Rs. 100 crore 40.71%

*Ticket size at time of origination

fertak Mahindia mvestments Lid,
Ci LaH9000H {DESPLOoN F986 Trad {24 82105300 Redjistered (ifice:
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Kotak Mahindra Investments

D. Denomination of loans outstanding by LTV* as on March 31, 2021

S.No. | LTV Percentage of
AUM
1. 30-50% 63.26%
2, 50-60% 9.76%
3. 60-70% 10.67%
4. 70-80% 0.14%
5. 80-90% 6.98%
8. >90% 9.17%
*LTV at the time of origination of the lcan
E. Geographical classification of borrowers as on March 31, 2021:
8. No. | Top 5 States / UT Percentage of AUM
1. DELHI 6.59%
2. GUIJARAT 4.68%
3. KARNATAKA 10.49%
4. MAHARASHTRA 49.30%
5. TAMILNADU 5.71%
6. TELANGANA 6.75%
7. WEST BENGAL 6.00%
8. HARYANA 2.79%
9. CHHATTISGARH 0.17%
10. MADHYA PRADESH 0.43%
11, UTTAR PRADESH 5.05%
12, KERALA 0.83%
13. ANDHRA PRADESH 1.17%
14, RAJASTHAN 0.03%
15. PUNJAB 0.01%
Total 100%

F. (a) Details of fop 20 borrowers with respect to concentration of advances as on

March 31, 2021;

(X in lakhs)
Particulars Amount
Total advances to twenty largest borrowers 2,88,223.18
Percentage of advances to twenty largest borrowers to Total (Gross) 42%
Advances to our Company

(b} Details of top 20 borrowers with respect to concentration of exposture as on

March 31, 2021:

(T in lakhs)
Particulars Amount
Total advances to twenty largest borrowers 3,03,065.59
Percentage of advances fo twenty largest borrowers to total advances to 35%
our Company

Kotsk Mabindrs investments 14d, .
CIN UGSSITMH IRBPLODATRES T 481 022 B2 IR53I0
drd Floor T2BET, Plat C127 Fu e Rrea et
G Block, imadra Kurla Canpleg. s Ratak.com
trapdva {East), tdorabal - 400 057

feglstered GfGice:

IPRHC, € 27, 6 Blodk

Pandra Kurla Ci,gaﬁpié;-:
Banedrs [E), Minnbat- 400 (53
Endia.;




Kotak Mahindra Investments

F. Details of loans overdue and classified as non-performing in accordance with RBi’s guidelines
as on March 31, 2021;

Movement of Gross NPAs

{¥in lakhs)

S. Particulars Amount
No.
1. Opening balance 7,520.59
2. Additions during the year 3,811.32
3. Reductions during the year (3,576.80)

Closing balance 7,755.11

Movement of provisions for NPAs (excluding provisions on standard assets)
{Tin lakhs)

S.No. | Particulars Amount
1 Opening balance as at 1 April, 2020 4,419.79
2, Provisions made during the period 2,239.36
3. Write-off/ Write back of excess provisions {3,289.36)

Closing balance as at 31 Mar 2021 3,369.79

G. Segment-wise gross NPA as on March 31, 2021*:

S. No. | Segment-wise aross NPA Gross NPA {%)
1. Capital Market funding-Retail 2.69%
2, Corporate structured product -
3. Real estate {Including builder loans) 1.44%
4. Capital Market funding-Whaolesale -
5. LAS-Promoter funding 1.91%

*Represent Gross NPA to Gross advances in the respective sector

Kotah Mabindie invosemenrs L,
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Kotak Mahindra Investments

2, Residualf Asset Liability Management maturity profile of certain items of Assats and Liabilities {As
of March 31, 2021):

(X in lakhs)
Up to >1 >2 =3 >6 >1 >3 >5 Total
30131 month months month months years — years — years
days -2 -3 5~6 — 1 year 3 years 5 years
month months month
s s
Deposit NIL NIL NIL NIL NIL NIL NIL NiL NIL
Advances
13,196.83 | 29,838.75 | 20,805.06 80,709.33 1,62,170.18 2,47,660.568 59,816.56 | 21,793.27 ! B,35,091.57
Investments
83,169.45 | 14,336.94 600.00 6.32 1,000.00 38,172.57 - 7,679,650 1,44,964.78
Barrowings
35,022.78 | 40,804.88 51,142.11 1,18,407.30 1,31,798,91 1.75,449.38 5,000.00 | 14,879.24 5,72,504.61
Foreign NiL NIL NiL NIL NIL NIL NIL ML NIL
Currency
Assets
Foreign NiL NiL ML NIL NIL NIL NIL NI NIt
Currency
Liabilities
3. Others:

a. Lending Policy:

The Companies Risk Management policy outlines the approach and mechanisms of risk management in
the company, including identification, reporting and measurement of risk in various activities undertaken
by the company. The general objective of risk management is to support business units by ensuring risks
are timely identified and adequately considered in decision-making, and are viewed in conjunction with the
earnings.

-Further, to facilitate better enterprise wide risk management, a Risk management committee (RMC) has
been constituted. This RMC meetings are conducted on quarterly basis and is responsible for review of
risk management practices covering credit risk, operations risk, liquidity risk, market risk and other risks
including capital adequacy with a view to align the same to the risk strategy & risk appetite of the company.
All credit proposals are approved at senior levels as per Board approved authorities including credit
committees, due to the nature and complexities of facilities offered. The Company follows stringent
monitoring mechanism for the disbursed facilities which resuits in early detection of potential stress
accounts and thus ensuring early action for resolution of such accounts.

The company adheres to high standards of credit risk management and mitigation. The lending proposals
are subjected to assessment of promoters; group financial strength and leverage; operational and financial
performance track record; client cash flows; valuation of collateral (real estate - considering status of project
approvals, market benchmarking and current going rates; corporates — considering capital market trend /
cash flows / peer comparison as applicable). The exposures are subjected to regular monitoring of (real
estate — project performance, cash flows, security cover; corporates — exposures backed by listed
securities, security cover is regularly monitored). The Company manages and controls credit risk by setting
limits on the amount of risk it is wifling te accept for individual counterparties and for Group of Counterparties
and by monitoring exposures in relation to such fimits, There are periodic independent reviews and
monitoring of operating controls as defined in the company's operating manual.

Hertak Madindrs invostments Lid, .
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Katak Mahindra Investmenis

The Company’s risk management policies are established to identify and analyze the risks faced by the
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities. The Company, through its training and management standards and procedures, aims
to maintain a disciplined and constructive control environment in which all employees understand their
roles and obligations.

The audit commitiee oversees how the management monitors compliance with the Company’s risk
management policies and procedures, and reviews the adequacy of the risk management framework in
relation to the risks faced by the Company. The audii committee is assisted in its oversight role by internal
audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and
procedures, the results of which are reported to the audit committee. The Risk Management committee of
Board exercises supervisory power in connection with the risk management of the company, monitoring of
the exposures, reviewing adequacy of risk management process, reviewing internal control systems,
ensuring compliance with the statutory/ regulatory framewaork of the risk management process.

b. Classification of loans/advances given to associates, entities/person relating to the
board, senior management, promoters, ofhers, ete.: Nil
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